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BURLINGTON 


MILLS CORPO®AT10:N 


(and Subsidiary Companies) 





THE PAST YEAR: In the fiscal year ended September 28, 1946, both sales and 
profits reached new highs. Net sales amounted to $141,544,442 compared 
with $108,199,846 in the preceding year. Net earnings after preferred divi- 
dends amounted to $3.47 per common share compared with $1.32 earned in 
the 1945 fiscal year (after adjusting for stock splits). Improved profits result 
almost entirely from lower taxes combined with increased volume from various 
acquisitions and expansions. During the year Burlington Mills carried forward 
its program of fabric development as well as plant expansion. The Company 
also further strengthened its financial and trade positions. 


THE FUTURE: More normal conditions, which are returning gradually to the 
textile industry, provide a.sound basis for the continued progress of Burlington 
Mills. With retail sales at record levels and the needs of many foreign 
countries still to be met, it is likely that the demand for better merchandise will 
exceed the supply for some time to come. The Company intends, as always, to 
maintain its leadership in the production of high quality merchandise and in 
the development of new fabrics. 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
For the fiscal year ended September 28, 1946 


Sales, less discounts and anticipation, returns and allowances. . . . $141,544,442.23 
Cost of sales, exclusive of depreciation and amortization . . . . . 107,645,859.88 





Gross profit, before depreciation and amortization . . . . . . . 33,898,582.35 
Selling, general and administrative expenses . . . $8,297,245.17 
Depreciation and amortization . ‘ 1,706,850.52 10,004,095.69 


Operating profit . . . +g ag ga oe 23,894,486.66 
Other income ... -« Sra ee ee 1,748,580.75 

25,643,067.41 
Other deductions (including charitable donations of $355,078.88) . . 817,764.68 


Net profit before provision for Federal, foreign and state taxes on income 
and before winetly Where. 2 ke te 8 te ee 24,825,302.73 


Provision for Federal, foreign and state taxes on income: 
Federal excess profits taxes. . . . . - « + $2,722,428.06 
Federal income taxes . . . « « « o « « smear iar 
Foreign and state income taxes. . . .- . -. 1,465,011.07 11,577,110.60 


Net profit, after taxes, before minority interest . . . . 2. 2. « . 13,248,192.13 
Less: Net profit of subsidiaries applicable to minority interest. . . 327,394.63 


Met proft. 2. 2. 2 0 0 0 6 6 6 6 ee 8 8 6 Oe ee eS 





























Total assets of the company as at September 28, 1946, amounted to 
$90,130,525 compared with $55,108,640 a year earlier. Current assets 
were $58,363,825 compared with current liabilities of $21,264,666, making 
a net working capital of $37,099,159. Cash and Government securities to- 
taled $13,952,932. 














J. SPENCER LOVE, President. 
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FOUNDED BY OTTO GUENTHER IN 1902 

The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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GULLIVER’S TRAVELS 


(Industry Division) 

Typical U. S. investor Jones (pseud.) 
made a tour of a large steel corporation 
some weeks ago; he soon felt like a 
Gulliver in Brobdingnag. The trek grew 
out of an after-dinner conversation with 
the vice president of the company in 
which average investor Jones is a sub- 
stantial stockholder. Admitting he knew 
little of the complicated manufacture 
of steel, he accepted a friendly invita- 
tion to find out something about it. 
Wheels Within Wheels: At the plant, 
explorer Jones soon found the steel busi- 
ness was made up of wheels within 
wheels . . . viewed operations ranging 
from the processing of ore and scrap 
metal to the chargirig of giant open- 
hearth furnaces. Elsewhere he was ini- 
tiated into such mysteries as hot ma- 
chine scarfing (burning out blemishes 
in billets before they are rolled into 
sheet steel). Typical investor. Jones’ 
reaction was ‘‘Now, at least, I know 
something about the company I’ve in- 
vested in.” 


Other Investors... Please Note 
Investors who have time: or oppor- 
tunity to investigate the internal oper- 
ation of the companies in which they 
have invested number only a handful. 
However, all can, and should, make cer- 
tain they obtain basic facts so valuable 
in reaching sound investment decisions. 


Facts vs. Facts: Obtaining and weigh- 
ing the necessary information need not 
be too difficult a task. For example, the 
nationwide investment firm of Merrill 
Lynch, Pierce, Fenner & Beane issues 
periodic analyses of stocks attracting 
current investor interest. As factual as 
the firm’s Research Department can 
make them, the ““Bastc ANALYSES’ set 
forth, impartially, each company’s basic 
position, operating records for recent 
years, financial position, future pros- 
pects, and other pertinent facts. Readers 
will find the current list varied, helpful. 
The list: 


ANACONDA COPPER 
CELANESE Corp. 
Coca-Corta COMPANY 
COMMERCIAL SOLVENTS 
CurtTIs PUBLISHING 
ELectric Pow. & LT. 
GENERAL Foops 
GENERAL Motors 
IntT’L NICKEL OF CANADA UNITED Gas IMP. 
IrvinGc TRUST WaLwortTH Co. 
Lippy, McNett & Lissy F.W.WooLwortH 


Ouro Ort Co. 
PACKARD Motors 
PHELPS DopGE 
Pustic Serv. N. J. 
PULLMAN, INC. 
REPUBLIC STEEL 
ScHENLEY Dist. 
Texas GuLF SUL. 





* Just indicate which of the ‘“Bastc ANALYSES’? you 
wish to receive. They will be sent without cost or 
obligation. Address your request to Department *‘FW,”’ 
Merrill Lynch, Pierce, Fenner & Beane, 70 Pine Street, 
New York 5, N. Y. 









































FREE 
BOOKLETS 


Upon request on your letterhead. 


’ and without obligation, any of the 
j booklets listed below will be sent 
direct from the issuing firm. Confine 


each letter to a request for a single 
booklet, giving namfe and complete 
address. 


: ADDRESS: Free Booklets De- 
partment, Financial World, 386 
Trinity 


Place, N. ¥. 6, N. ¥, 
OF THE CITY OF NEW YORK 
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Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings: list of 
often misspelled words, rules for punctuation; 


STATEMENT OF CONDITION guide for abbreviations, etc. Make request on 
business letterhead. | 
DECEMBER 31, 1946 


* * 
Behind Your Investment-—New_ booklet answer- 
ing pertinent questions on Federally insured 


savings plans, which afford consistent divi- 


RESOURCES dend income. SO mae 








. Modern Mutual sree renga ee 
Cash and Due from Banks . . . . $1,143,400,689.02 eresentng eae tke a 
i i institutional and professional investment pro- 
U.S. Government Obligations yore 2,221,342,803.35 codure designed to reduce hazards and pro- 
State and Municipal Securities. . . 118,135,196.10 duce satisfactory long-term results. 
Other Securities . e e ° e e e 182,949,569.36 Common Stock Selections—A list of common 
. ‘ stocks selling at less than five times earnings 
Loans, Discounts and Bankers has been prepared by a leading New York 
Acceptances Ge ii tains eee 1,126,462,490.27 Stock Enchenge member firm; vital statistics 
are included. 
Dy - + * 
° Accrued Interest Receivable . . . 1 sea 3.11 List of 138 Investment Stocks—A selection 
ow ee " shares of leading companies covering 25 dif- 
Mortgages ae hey c we 8,037, 31.07 ferent industries, for income and equity. 
Customers’ Acceptance Liability . . 10,656,354.33 AC Be 
Investment Selections—Copy of weekly list 
Stock of Federal Reserve Bank aN 7,950,000.00 of investment selections ee leading Ha 
by i ia i t t ki . 
Banking Houses . . . « « « -« 32,588,572.13 ee: eee ae 
Oil Survey—New study of the petroleum in- 
Other Assets RS Pee ey eee 2,523,388.94 dustry with detailed analyses of 38 leading 
$4 865 535:477 68 companies, including charts of earnings, divi- 
’ > > + 


dends and price ranges. 
* + 





* 





Advantages of Listed Securities—A new book- 
let for corporation executives whose company's 


LIABILITIES shares are not listed on a stock exchange—the 
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many advantages described and explained. 
Capital Funds: ~ lane pee ag ogg Survey — Eighteen 
: eading companies in the aircraft manufactur- 
Capital Stock. . $111,000,000.00 ing field are reviewed in a new booklet pre- 
- pare y a N.Y.S.E. firm—material , includes 
ni d eee 154,000,000.00 charts and figures on the domestic airlines also. kh 
ndivide ‘ ‘ ‘ 
Buying Income — Buying income without the 
Profits ... 48,500,613.02 possibility of defaulted tenatest or paseed Aisi M 
ends to interfere with income plans of the . 
$ 313,500,61 3.02 future. This sg ong shows you how to elimi- 
nate worry an oss. 
0 . . * pI 
Dividend Payable February 1, 1947 . 2,960,000.00 Investments in Peacetime— A discussion of 
: ° snare ‘ investment company funds, geared to the tempo 
Reserve for Contingencies 15,623,913 90 of the postwar world, affording broad diversi: 
Reserve for Taxes, Interest, etc. . 2 13,663,693.10 fication, not only in individual stocks but in 
y ndustries—-the surest way of minimizing risks. 
Deposits. . « + © + « « « « 4495,303,512.14 Seige: aaah 
Know-As-You-Go Guide—Descriptive leaflet of 
Acceptances . as? Handy mo ag seeks _ investors, ae 
‘ viding a simplified record of capital gains an 
Outstanding porn $15,600,237.86 losses. Method outlined to icmep tnvestment 
ey ee records in “automatic” order. C 
* 
in Portfolio. 3,870,414.29 11,729,823.57 Security Record Holder — Helpful . looseleaf J 





binder for quickly and easily recording invest- 














Liability as Endorser on Acceptances f record for tax and —— th 
and Foreign Bills . . . . . « 1,086,324.31 ee @ sil th 

anemic {nvestor’s Reader — i opul 
Oulor Tinbilieies 46.604 6 6 6 11,667,597.64 oansl hansen Gtaek Ba Se vor arith 
$4,86 4 6 FINANCIAL WORLD _ subscribers — features§ \ 

»865,535,477.68 include The Stock Market,” “Business at 
Work” and “Production Personalities.” £1 
The Stockholder Speaks—An~ opinion survey lit 
United States Government and other securities carried at wnee sees investors in all walks of life t it 
$402,936, 340.00 are pledged to secure U. S. Government War Loan mtn yp fo rte a Prva! sate on con ’ 
Deposits of $113,075,631.66 and other public funds and trust tent, illustrations and typography are tabu: de 
deposits, and for other purposes as required or permitted by law. lated and charted for quick reference. 





* * a 
peg so Overlooked pone Buye—Review Me 
: q the bond suggestions of an investment deale 
Member Federal Deposit Insurance Corporation firm. featuring méatected ‘bends in laecfor fe 
habilitation. Yields. up to. 6%. 








United Corporation—A new analysis of ie" 
investment merit of the common stock ° 
United Corporation, prepared by one of the 
leading investment banking firms. 
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Portal Pay Case Poses 
Sb Billion Problem 








At first unforeseen, the economic implications of the 
Mt. Clemens Pottery case have assumed enormous 


proportions. 


The author is a practicing attorney 


By Charles H. Lieb 


even months ago the Supreme 

Court announced its decision in 
the Mt. Clemens Pottery case. At 
the time it was barely reported in 
the press. Today it crowds the 
A-Bomb off the front page and is en- 
gulfing the nation in a floodtide of 
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litigation involving a potential liabil- 
ity estimated to exceed six billion 
dollars. 


Pandora’s Box 


Ironically enough, even the judges 
who passed on the case foresaw none 
of the consequences of the opening 
% this Pandora’s box of litigation. 
Judge Picard, the trial judge, is re- 
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Member of the law firm of 
PASKUS, GORDON & HYMAN 


ported to have stated, rather plain- 
tively, it appears, that he intended to 
do no more than to allow overtime 
pay for hours actually worked in ex- 
cess of the prescribed work week. 
And the worst that was predicted 
by the dissenting justices in the Su- 
preme Court was that it “would lead 
to innumerable unnecessary minor 
controversies between employers and 
employees.” 

The Mt. Clemens case was brought 
under the Fair Labor Standards Act 
of 1938, the so-called Federal Wage 
& Hour Law. The purpose of the 
Act was to establish a minimum wage 
and a standard work week, now 40 


U. S. Supreme Court, Washington, D. C. 


hours, with overtime at the rate of 
time and one-half to be paid for work 
in excess of that period. For viola- 
tions of these requirements employ- 
ers were to be penalized by damages 
fixed at twice the amount of the un- 


paid compensation. This liability, it 
appears, at least where the amount 
of overtime involved is susceptible of 
exact determination, is absolute and 
may not be compromised no matter 
how willing the employer and em- 
ployee. 
Although the statute nowhere <e- 
fined the term “work week,” it was 
assumed that it had reference to the 
customary period from whistle to 
whistle. Walking time, portal-to-por- 
tal tine and the like, about which 
we hear so much now, was commoniy 
understood to be employee’s time and 
not part of the working day, and on 
this basis rates of pay were fixed. 


Majority Rule 


Regardless of this understanding, 
however, and of custom or contract 
to the contrary, it was the judgment 
of the majority of the justices of the 
Supreme Court that time required to 
be spent before the beginning and 
after the end of the actual working 
period was to be counted as time 
spent for the employer, and to the 
extent that it had increased the work 
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week beyond 40 hours, it was to be 
paid for at twice the time and one- 
half rate. ; 

Moreover, the court ruled that a 
showing of the precise amount of 
overtime involved was not to be re- 
quired of the employees as a condi- 
tion to a recovery under the statute. 
It is sufficient, it said, for the em- 
ployees to establish that some over- 
time work was performed; the bur- 
den thereupon passes to the employ- 
er to establish the extent of such 
overtime. 

The economic implications are ap- 
parent.’ It is true that the court de- 
cided only that the Mt. Clemens 
workers are to be paid for the time 
they: were required to spend, after 
punching the clock, in walking to the 
work bench and preparing for work, 
and for similar time at the close of 
the working period, prior to punch- 
ing out. It recognized, however, that 
under certain circumstances a claim 
might be allowed for waiting time be- 
fore and after shift periods, and it 
reserved opinion as to whether time 
spent in waiting to punch the clock 
was compensable. 

Many observers considered the de- 
cision an authorization for claims far 
wider in scope than these. If the 
views of organized labor, as ex- 
pressed in the myriads of suits now 
pending, are sustained, the case will 
open the door to compensation for all 
time spent on the employer’s prem- 
ises from the instant the employee 
enters the company grounds to the in- 
stant he leaves them. 


Invites Problems 


If this new interpretation of the 
work week were merely to be applied 
prospectively, an equilibrium could be 
established by appropriate adjust- 
ments to base rates of pay. What is 
so disturbing, however, is that the in- 
terpretation is retroactive, and thus 
invites overtime claims for past years, 
limited only by the various State 
statutes of limitations which in some 
cases allow suits going back to 1938, 
the date of the adoption of the Act. 

Argument over the legal justifica- 
tion of the decision is now moot, 
though it is freely criticized because 
it establishes a rule so far removed 
from the underlying business realities. 
What is important now, is how the 
threat is to be met, and what relief 
is to be given to employers who, in 
good faith, have thought that their 
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wage and hour policy met the spirit 
and letter of the statute. Paren- 
thetically, it may be remarked that 
the Treasury Department, too, ap- 
pears in need of relief from an overly 
liberal application of the portal to 
portal doctrine. One estimate is that 
because of the carry-back and other 
provisions of the tax laws, the Treas- 
ury will be the ultimate loser of ap- 
proximately 40 per cent of every dol- 
lar recovered in this type of suit. 


Other Possibilities 


One possibility, of course, lies 
within the judicial field and that is 
that the court will confine its ruling 
to the matters actually decided, in- 
stead of extending the doctrine to 
other types of preliminary activities 
which are not involved in the Mt. 
Clemens case. 

Perhaps it was to accomplish this 
that the Department of Justice recent- 
ly sought and obtained permission of 
Judge Picard to file a brief as friend 
of the court in the Mt. Clemens pro- 


ceedings now before him for consid- 
eration. Even that, though, is a poor 
palliative when the amount of poten- 
tial liability is considered. ; 

Thinking at the present time is 
running along the lines of corrective 
legislation. One suggestion is to re- 
define the term, “work week” to ex- 
clude so-called portal-to-portal time. 
Others are to bar claims for back pay 
for a period longer than six months 
or one year; to eliminate the manda- 
tory penalty for unintentional viola- 
tions of the Act, and to permit the 
compromise and out-of-court settle- 
ment of workers’ claims fdr back 
overtime pay. 

Still another, recently announced 
by the United States Chamber of 
Commerce, is a thoroughgoing study 
and revision of the entire Wage and 
Hour law. The matter, difficult of 
solution at its best, is made more 
complicated by the constitutional 
questions that may be involved if 
some of the proposed legislation is 
made retroactive. 


High Grade Bond Group for 


Conservative Investment 


he eight bonds in the table below 
have in common the fact that all 
are in the upper brackets of invest- 
ment quality. But as for type of issu- 
ing company, there is considerable 
diversity. Three of the obligations, it 
is true, represent the railroad indus- 
try. The other five, however, are se- 
curities of companies in as many 
different fields of activities, with most 
of them characterized by comparative 
stability of operating results from 
year to year. 
Current prices for all are consider- 
ably below respective call prices (al- 


though several may be redeemed for 
sinking fund at somewhat lower lev- 
els). 

Issues carrying a redundancy of 
safety, such as these, usually hold lit- 
tle attraction for the average investor 
because of their comparatively meagre 
yields. Nevertheless, some types of 
investment requirements cannot be 
fulfilled by securities of lesser grade, 
and sometimes they will help solve 
special investment problems. 

All are listed on the New York 
Stock Exchange, and enjoy a reason- 
able degree of marketability. 


A Bond Group With Emphasis on Quality 


Recent 
Price 


104 

102% 

103 
99 2.55 


Issue: 


American Tobacco deb. 3s, 1962 
National Dairy deb. 234s, 1970 
Philadelphia Electric Ist ref. 234s, 1971 
Socony-Vacuum deb. 214s, 1976 
Terminal R. R. Assn. St. Louis ref. imp 
Union Pacific ref. C 2%4s, 1991 

United States Rubber deb. 25s, 1976 
Virginian Railway ist & ref. B 3s, 1995 


' * Callable at 11054 beginning 1950. 


Call 
Price 


102% 
10436 
106 
103 
107% 
105% 
103% 
* 


Net 
Yield 


2.68% 
2.61 
2.58 


103 2.73 
97 2.62 

100 2.62 

105 2.83 - 
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Automobile Market 
Good for a Lecade? 


litle change in accumulated demand for cars 
after year of small production. Steel likely to limit 
output this year, but new peak in view for 1948 


he first year of postwar opera- 

tions has been relatively unsatis- 
factory for the automobile manufac- 
turing industry for, in spite of the 
huge pent-up demand for its output, 
reconversion problems, labor strife, 
material shortages and price inequali- 
ties combined during the year to re- 
strict volume, and hence profits, to a 
comparatively low level. The year’s 
experience has, however, the conso- 
lation that the great potential demand 
existing at the end of the war is now 
no less than then and, in fact, is prob- 
ably greater. Last year’s 2,140,000- 
car Output was materially below that 
of most prewar years and therefore 
below a normal year’s replacement 
and new-owner demand. 


Production Prospects 


Except for current labor uncertain- 
ties the industry’s prospects are much 
more clearly defined now than they 
were a year ago, and forecasting new 
peak production records can be risked 
with much less hazard. Reconversion 
is now a fact, OPA has been liqui- 
dated and material shortages have 
been reduced to the point where steel 
can be recognized as the major limi- 
tation but, at the same time, one that 
ought not to prevent 1947 production 
from approaching close to the 1929 


peak. 


The potential market for new cars 
is undoubtedly huge although its ex- 
act dimensions are open to consider- 
able speculation. When estimating 
the market demand for cars the in- 
dustry customarily thinks in terms 
of ten-year cycles because in this way 
it can measure adequacy of capacity, 
which it would not consider increas- 
ing for an extraordinary short-term 
demand: * 

Looked at in this manner it seems 
conservative to place the ten-year 
saleability of cars at some 40 million 
units, and the immediate requirement 
at 15 million. Demand falls into sev- 
eral categories—first, replacement of 
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worn-out vehicles ; then, provision for 
normal growth in new owners and 
multiple owners; third, the export 
market. 

The first, replacement demand, is 
indicated by such factors as the ex- 
isting automobile population and its 
average age, compared with normal. 
In 1941, for example, which may be 
considered a norm, there were nearly 
30 million cars registered of an aver- 


‘azer 


Kais 
age age slightly above 5 years. Cars 
now on the highways number about 
26 million, only 4 million fewer, but 
the average age has increased to 
about 8% years. At the beginning 
of 1946 the age averaged around 9 
years. Currently it is estimated that 
there are in operation about 6 million 
cars 10 years old or older, while a 
survey made in 1937, when registra- 
tions were at about the same level, 
showed only 2.3 million cars of that 
age on the road. 

Obviously 4 million cars are re- 
quired to restore the population to 
prewar levels, and it is probable that 
more than that number again are 
needed to replace over-age cars and 
restore the average age to the 1941 
level. In addition, dealers’ stocks of 
new and second hand cars, currently 
only negligible, are believed to num- 
ber at least a million normally. 


The growth element in demand is 
more difficult to compute since it in- 
volves a higher degree of speculation. 
From a depression low of less than 21 
million cars registered in 1933, reg- 
istrations rose to almost 30 million in 
1941, a rate of 1.1 million a year, and 
this was certainly not a prosperity 
period. How long this trend would 
have continued before declining or 
leveling off, without the war interrup- 
tion, can only be conjectured. But 
with the high rate of current and 
prospective income levels and the 
rapid growth in numbers of families 
during the war years, a somewhat 
higher rate of growth should have 
been expected during the period, per- 
haps as much as 1.5 million. This 
would mean that the 1946 automobile 
population norm would be found :n 
the vicinity of 37.5 million, or 7.5 
million greater than in 1941. 





Export demand for cars prior to 
the war amounted to about 180,000 
units a year during the eight years 
1934 to 1941. And if a longer pre- 
war average is employed, a figure 25 
per cent higher is obtained. Foreign 
competition for this market has been 
reduced by elimination of the Ger- 
mans but intensified by the expanding 
efforts of the British. However, with 
the large deferred demand in foreign 
countries and the higher degree of 
prosperity prevailing in the important 
South American market, 250,000 cars 
a year appears a conservative esti- 
mate for an extended period. 

Under ordinary conditions an in- 
dustry faced with a demand of such 
proportions would be programming a 
substantial increase in its productive 
capacity. The current annual. maxi- 
mum of 6 million automobiles and 
trucks (facilities are largely inter- 
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changeable) is patently far short of 
ability to supply the demands of the 
market over the near or medium-term 
future. But it is recognized that steel 
availability places a more stringent 
limitation on production than does 
manufacturing or assembly line ca- 
pacity. Based on current experience 
and prospects, steel receipts are un- 
likely to permit production of over 5 
million passenger cars and trucks this 
year and 6 million in 1948, compared 
with the ‘peak 4,587,400 cars and 
771,020 trucks in 1929 and 3,744,300 
cars and 1,094,261 trucks in 1941. 


1946 Bank Earnings Dropped 


After 1948 expansion is a possibility 
—to the extent that other materials 
and labor supplies permit. The pres- 
ent inability to expand may, however, 
prove a blessing in disguise, for with- 
out it the industry might easily en- 
gage in a race to increase its facilities 
which could only prove detrimental 
after the initial demand had been sat- 
isfied. 

Large volume production is tradi- 
tionally the essence of profitable op- 
eration in the automobile industry. 
Fixed overhead charges constitute a 
substantial portion of unit production 


Year-end statements reflect progress in transi- 


tion to peacetime economy. While earnings are 


off, dividends are covered by ample margins 


ith few exceptions 1946 earn- 
W ines of banks in the New York 
metropolitan area registered declines 
from 1945, and condition statements 
issued at the year-end provide some 
‘ interesting lights on the progress 
made in shifting to a peacetime econ- 
omy. 

Deposits and resources as of De- 
cember 31 were generally much be- 
low the figures reported at the end 
of 1945, with debt retirement activi- 
ties of the United States Treasury 
largely responsible for the falling off 
in deposits. Chase National Bank’s 
statement revealed, for instance, a 
drop of almost $1.2 billion in depos- 
its, mainly traceable to withdrawals 


Statistical Picture of Leading New York City 


-———Indicated Earnings——_—_ 

(Per Share) 
1945 
$5.11 
33.10 
11.66 
11.67 

3.59 . 

b3.31 
4.57 
4.84 
122.91 
23.06 
S32 
b4.90 
c2.84 
e14.97 
3.81 
46.42 


1944 
$2.07 
a72.12 
5.16 
9.81 
3.01 
b2.69 
4.36 
3.96 
124.27 
24.03 
1.07 
b4.86 
c2.65 
6.89 
3.25 


Bank of Manhattan 
Bank of New York 
Bankers Trust 

Central Hanover 

Chase National 
Chemical Bank & Tr.... 
Commercial Natl. 

Corn Exchange 

First National (N. Y.)... 
Guaranty Trust 

Irving Trust 
Manufacturers Trust.... 
National City 

New York Trust 

Pub. Natl. Bank & Tr... 
United States Trust 


i 
a—Ineludes $41.76 transferred from reserves. b—Net operating earnings. 
e—Includes $6.00 per share transferred from general reserves. 


operating income. 
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by the Government from its war loan 
deposit accounts, which decreased to 
$113 million from $1.2 billion a year 
earlier. As a result total deposits, in- 
cluding Governments, declined to 
$4.5 billion vs. $5.2 billion at Decem- 
ber 31, 1945. 

Deposits of National City Bank 
dropped to $4.6 billion from $5.1 bil- 
lion at the close of 1945, while de- 
posits of Guaranty Trust Company 
receded more than $800 million, to 
$2.5 billion from $3.3 billion a year 
before. Deposits of other institutions 
also reflected withdrawals of United 
States funds in carrying out the debt 
retirement program. 

The pattern followed by most of 


. ~-—— Book Value———_, 
Dec. 31 Dec. 31 
1945 1946 
$30.26 $31.56 

436.20 448.17 

47.77 49.05 
112.63 118.19 
40.57 42.36 
40.02 41.40 
54.82 57.16 
53.35 56.05 
1,333.79 1,359.80 
347.32 357.36 
22.08 22.54 
54.85 57.71 
c40.21 c41.86 
99.83 104.78 
48.89 52.01 
767.75 770.26 


1946 
$2.55 
25.97 

3.08 

9.57 

2.99 
b3.18 

4.03 

5.10 

106.01 
21.94 

1.25 
b5.26 
3.03 

8.96 

4.85 
44.05 


costs at any volume but amount to 
only half as much at peak as at 50 
per cent of capacity. Thus, at the 
higher levels unit profits are consid- 
erably greater, which fact provides a 
proportionate amount of leverage to 
operating profits. Earnings also will 
benefit in 1947 from the continued 
use generally of last year’s dies, 
which already have been largely 
amortized. With the large market for 
cars indicated ahead, the industry 
should be able to operate at near- 
capacity rates and with consequent 
high profits for a long period. 


Below 1945 


the condition reports was in line with 
expectations, revealing in addition to 
shrinkages in deposits, smaller profits 
from transactions in United States 
Government obligations, improved 
earnings from investments as a result 
of lessened holdings of government 
bonds, somewhat higher interest re- 
turns on loans and sharply increased 
operating expenses. 

Despite the general falling off in 
earnings, however, dividends were 
earned by adequate margins, notwith- 
standing a number of increases in the 
rates of disbursement to stockholders. 
Prices for bank stocks, on the whole, 
were comparatively well sustained, 
prices generally holding close to book 
values—in some cases moderately ex- 
ceeding them. Yields offered around 
current quotations range from 3.6 
per cent to 4.7 per cent, the highest 
return being on United States Trust 
shares, selling around $740. 


Bank Stocks 


---—— Dividends—_, 
46 


$1.20 


35.00: 


c—Includes City Bank Farmers Trust Company; earnings are net 
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Due June 30 


Official ending of hostilities schedules wartime 
imposts for expiration six months later. Ultimate 
results for affected businesses will be favorable 


obilization of the economy for 
M total war required the Federal 
Government to assume temporary 
powers which would be almost un- 
thinkable in peacetime. To insure 
that these powers would lapse as soon 
as they were no longer needed, Con- 
gress was Careful to insert in emer- 
gency legislation the proviso that it 
would expire with, or at a stated time 
following, “the war’ or ‘the emer- 
gency” or “hostilities.” Although the 
fighting stopped almost a year and a 
half ago, no official recognition was 
given this fact until the last day of 
1946, when President Truman offi- 
cially declared hostilities at an end 
(although the war and the emergency 
are still with us). 


Automatic Termination 


With this action, eighteen emer- 
gency statutes were wiped off the 


‘books immediately, and 33 others 


were automatically scheduled for ex- 
piration June 30. Among the latter 
was the wartime increase in a num- 
ber of excise tax rates, since the Rev- 
enue Act of 1943 provided that these 
rates should drop to stipulated levels 
six months after “the termination of 
hostilities.” Some of these taxes are 


f listed in the tabulation, which gives 
} the present wartime rates together 


with those to which they presumably 
will revert after mid-year. 
There are several large “ifs” in- 
volved in the situation. On the one 
hand, the Treasury wants legislation 
enacted to keep the higher rates in 
effect after they would otherwise ex- 
pire, in order to maintain Govern- 
ment revenues; almost $1.5 billion 
Is at stake here. On the other hand, 
a bill has already been introduced in 
Congress proposing to repeal thie war- 
time rates at once, without waiting 


{for them to expire. 


But regardless of when or how the 
emergency rates are ended, there is 
bound to be a certain period during 
Which, while still in effect, they will 
JANUARY 15, 1947 


be scheduled for early expiration. 
This period will not be a happy one 
for many of the businesses affected 
by the taxes, for consumers will be 
inclined to postpone their purchases 
until the special levies are no longer 
in effect. Thereafter, of course, sales 
will be artificially stimulated for a 
time by the demand thus deferred, 
and should be stimulated permanently 
by the lower tax-included price of the 
product. 

This does not apply, of course, to 
all items subject to emergency excise 
taxes. No one is going to postpone 
a telegram, a ’phone call, a bottle of 
beer, a vacation or other trip or a 
visit to the movies merely to avoid 
part of the tax. Nor is it likely that 
sales of: light bulbs will be much af- 
fected. But purchases of other ar- 
ticles listed can and probably would 
be postponed to a considerable extent. 

Liquor, furs, luggage, jewelry and 
toiletries are comparatively high- 
priced luxuries, and as such have al- 
ready been affected to some extent by 
the public’s newly developed sales 
resistance. Fur prices, in particular, 
have been extremely weak since 
Christmas as stores.have attempted to 
clear out inventories which failed *o 
move in the expected volume at pre- 
Christmas prices. Sales will doubt- 
less remain slow until uncertainty 
about excise taxes is cleared up (if 


July 1 Excise Tax Cuts 





Present Prospective 

Levied On: Rate Rate 
das waca'c mows « 20% 10% 
PIE kp oa cv cdces 20 10 
; ON ree 20 10 
Toiletries .......... 20 10 
Light Bulbs ........ 20 §. 
Telegrams ......... 25 15 
Telephone Calls: 

" Se 15 10 

Long Distance ... 25 20 
Transportation (a).. 15 ‘<i 
Admissions ........ b20 b10 
ET oc ykcs 3 caged ws c$9 c$6 
SE ci cent eobaKe ss e8 e7 





a—Levied on sascemmers only, not on freight. 
b—Approximate; actually 1 cent for each 5 cents 
now; to be cut to 1 cent for each 10 cents. c—Per 
proof ‘gallon. e—Per barrel. 


_ to reduce excise levies. 


Harris & Ewing 


the present rates are extended) or 
until the new rates go into effect. 
jewelry will also probably be af- 
fected to a greater extent than most 
of the other items. 

Congress’ desire both to give sub- 
stantial tax relief to individuals and 
to maintain a surplus of revenues 
over expenditures to be used for debt 
reduction may collide with the effort 
A 20 per 
cent cut in individual income taxes 
would cost the Government well over 
$3 billion annually; loss of an addi- 
tional $1.5 billion from lowering of 
excise tax rates would endanger the 
debt reduction program. Thus, the 
proposal to repeal the special levies 
now will face rough sledding, and 
action of any sort is unlikely for sev- 
eral months, at least, since Congress 
will want to settle the budget ques- 
tion before it commits itself to any 
specific diminution of revenues. 


Compromise Probable 


Some compromise may be wit- 
nessed eventually. It may perhaps 
take the form of repeal of wartime 
rates on light bulbs, telegrams, tele- 
phone calls and passenger transporta- 
tion, all of which are necessities and 
all of which are used by low income 
groups. Furs, jewelry and liquor are 
definitely in the luxury category and 
popular theory holds that they are 
bought primarily by the rich, who can 
best afford to pay heavy taxes. In ad- 
dition, the extra tax of $3 a proof 
gallon on liquor is said to produce 
almost half of the $1.5 billion revenue 
involved in possible excise tax cuts, 
and of course liquor is a shining tar- 
get. for prohibition groups which, 
since they cannot outlaw its use, are 
glad to tax it as heavily as possible. 
Luggage, toiletries, admissions and 
beer occupy a middle ground and if 
compromise becomes the order of the 
day, their cases could be decided 
either way. 


News and Opinions on Active 5tocks 





Ratings are from the ‘Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


Prices Are 


American Hide & Leather De 

Despite company’s trade position, 
shares, at 7, are distinctly speculative. 
(No-com. div. since 1921.) Accounting 
for a fifth of the entire country’s calf 
upper and a tenth of its dress upper 
leather capacity, company has a high- 
ly cyclical.and generally unimpressive 
past record. The decade ended last 
June started with a $1.49 per com- 
mon share deficit, recovered to a peak 
net of $1.02 in 1941-42 and ended 
with a 3-cent loss last year. Loss for 
the September quarter was 31 cents 
as against 6 cents earned a year be- 
fore, due to strikes, but the Decem- 
ber period should make a relatively 
good showing with ceilings off and 
stocks still valued on a first-in first- 
out basis. A drop in leather prices 
could result in a sizable inventory 
loss. 


Bliss & Laughlin B 

Shares are semt-speculative, de- 
spite above-average dividend record. 
Price, 17. (Adj. for split-up, paid 
12% cents each in Mar. & June, 25 
cents in Sept., 50 cents in Dec., total 
$1 in 1946 vs. 75 cents im 1945.) 
During August, company effected a 
2-for-1 stock split. On the resulting 
stock, net in the nine months through 
September equaled $1.20 vs. 93 cents 
per share a year before. Interim state- 
ments show only net income but as 
against the probability of a substan- 
tially reduced sales volume was elimi- 
nation of EPT which amounted to 
$2.26 per share for all 1945. Volume 
in company’s cold-finished bar steels 
and shafting largely follows that of 
eastern and middlewestern industry. 


Erie Railroad C+ 

Decline from 1946 high above 23 
to recent 11% recognizes earnings 
adversities and dividend uncertainties. 
(Semi-an. divs at $1 an. rate.) Earn- 
ings in the four months ended Novem- 
ber reduced this system’s cumulative 


8 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


as of Closing Wednesday, January 8, 1947 


1946 deficit by about $1.25 per com- 
mon share, but for the 11 months’ 
period, it still stands at $1.60 vs. 
earnings of $1.73 per share:.a year 
ago. The January freight increases 
would add over $20 million to: rev- 
enues, based on 1946 traffic, in which 
case enough may be-carried through 
to net income, after increased ‘costs, 
to cover present dividend require- 
ments. President Woodruff says 
dividends have been paid out of the 
preceding year’s income, but in view 
of large earned surplus, directors are 
not necessarily bound to restrict pay- 
ments to such a course this year. 


Grand Rapids Varnish C+ 

Decline on N. Y. Curb from 1946 
high of 145% to around 8 leaves po- 
tentialities realistically appraised. 
(Paid 10 cents each in June, Sept. & 
Dec., 1945 & 1946.) Company’s 
paints, varnishes and enamels are 
used mostly by manufacturers of fur- 
niture, radios, automobiles, refriger- 
ators and other home appliances. 
Thus, although the only depression 
loss was in 1930 and dividends have 
been paid without interruption since 
1918, there have been cyclical varia- 
tions. The recovery peak of $1.50 
per share in 1936 has not since been 
reached and the last two years re- 
turned but 44 cents each. No interim 
statements are released but a better 
showing is expected for 1946 and 
especially upon completion of transfer 
of plant facilities early this year. 


Interstate Dep't Stores C+ 

Stock is reasonably priced at 24— 
just under ten times half-year net 
alone. (Reg. qu. divs. incr. from 
$1.40 to $2 an. rate im Oct.) <A 
$2.4 million (11.4 per cent) sales 
gain in the six months through July 
as compared with a year before, 
coupled with a halving of tax re- 
serves to $1.68 from $3.43 per share, 
nearly doubled reported net to $2.51 


from $1.27 per share.. Especially 
with subsequent monthly sales gains 
ranging between 18.4 and 44.9 per 
cent..and profit pinches relaxed in 
recent months by termination of 
price controls, it appears the. only 
thing that would bar an even bet- 
ter. comparison in the seasonally 
more; important January half would 
be heavy year-end bookkeeping 
write-offs or adjustments. 


Laclede Gas Cc 


St.. Louis County Gas acquisition 
should prove advantageous; quoted 
about 6. (Paid 10 cents init., in 
Jan., 5..cents each in Apr., July & 
Oct., 1946, & Jan., 1947.) Subject 
to shareholder assent January 27 and 
to SEC approval, company has agreed 
to acquire St. Louis County Gas 
from North American for $11% mil- 
lion, payable from proceeds of $13 
million institutional borrowings at 
314 per cent. This would extend its 
territory beyond the St. Louis city 
limits and should permit improvement 
in operating efficiency. As presently 
constituted, company earned 71 cents 
per share in the year ended Septem- 
ber 30 as against 63 cents in the cal- 
endar year 1945. Company also plans 
conversion from mixed to straight 
natural gas. é' 


Namm’s, Inc. C 


This recent N. Y. Curb listing 
must be recognized as speculative 
and unseasoned; quoted about 6%. 
(Reg. qu. divs. at 40-cent an. rate 
init. in Sept.) Representing a busi- 
ness founded in 1876 and opened 
to public participation through of- 
fering of 100,000 additional shares 
at $11 last June, company operates 
a popular-price general department 
store in Brooklyn, N. Y. Sales re- 
ceded from $9.1 million first report- 
ed for the year ended January, 1938, 
to $8 million in 1940-41, then rose 


to. $11.2 million in 1945-46, while} 
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arnings extremes were 69 cents, 39 
ents and $1.61 per share, respec- 
ively. For the 34 weeks through 
September 28 earnings were 34 cents . 
per Share, with the seasonally most 
important 18 weeks then still ahead. 


Norfolk & Western A+ 

A “blue chip” investment issue, at- 
wactive for income at present prices 
of about 238. (Reg. qu. divs. at $10 
m. rate plus $3 Sept. extra.) Al- 
though quoted 67 points lower than. 
the peak of a decade ago, stock has 
since retained some $59 per share of 
earnings in excess of dividends. This 
assumes $16.50 net for last year as 
against $15.50 in 1945. Despite the 
bituminous coal strike, 1946 revenues 
held relatively well and there were 
important savings through elimination 
of EPT, which had absorbed $6.47 
per share in 1945 ($19.96 in 1944), 
and accelerated amortization which 
had equaled $10.89 per share. The 
new freight rate would have added 
about $9.70 per share (11 per cent) 
to 1946 pretax net. 

















Owens-Illinois A 
Price of 77 reflects strong leader- 
ship position in glass containers and 
growth prospects in structural and 
other glass products. (Qu. divs. at 
$3 an. rate.) Further diversifying, 
company has entered the field of glass 
tubing, cane and products fabricated 
therefrom, through acquisition of im- 
portant Kimble Glass for 264,160 
shares of stock. Authorized capital 
now has been increased from 3 to 4 
million shares to finance further ex- 
pansion, acquisitions, etc. Aided by 
a 9.3 per cent sales gain and a reduc- 
tion in taxes to $3.81 from $5.35 per 
share, the twelvemonth through Sep- 
tember netted $3.83 vs. $3.12 per 
share a year before, with further tax- 
cut benefits to be realized in the De- 
cember year. (Also FW, Feb, 6.) 




















Sheatfer (W. A.) Pen B 

Experiencing an excellent year, but 
thin market is tmdicated by some- 
times wide spread between bid and 
asked prices; recent price, around 83. 
(Reg. qu. divs. at $2-an. rate, qu. 
extras at $1 an. rate.) The six 
months through August returned $5 
vs. $2.26 per share a year before and 
the only detail available indicates a 
$1.25 advantage to the earlier: period 
through credit from contingency and 
postwar adjustment reserves.. Similar 
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credit for the full year ended Feb- 


ruary, 1946, equalled $1.45 per share, 
including which, net was $5.35 per 
share, but this was after $6.24 taxes 
and would have been about a dollar 
higher at the new tax rates. Luxury 
pioducts recently have, represented 
abnormal proportions of sales and 
profits. 


Spencer Kellogg B+ 
At 54 (1946 high 56), stock 
reasonably appraises real earning 
power. (Reg. qu. divs. at $1.80 an. 
rate.) The fiscal year ended August 
returned a record net of $4.25 vs. 
$2.49 per share in 1944-45 but even 
this was after $1.96 per share EPT 
still applying to a third of the year 
and 65 cents contingency reserve. 
Company is expanding in production 
of soap oils and edible oils from 
copra (coconut meat) and has two 
promising new products in Drisoy 
soybean drying oil and Kel-vi-tol 
varnish oil. Inventories of flaxseed 
and other raw materials doubled dur- 
ing the year to $11% million but 
President Kellogg observes “‘We are 
confronted with a nation of people 
anxious to paint their houses and 
with a food shortage ranging in de- 
gree from inconvenient to tragic.” 


Thompson-Starrett D+ 

Stock is radically. speculative, even 
at 7. (Pref. divs. in arrears $53.38 
Jan. 1.) This builder of office, apart- 
ment, industrial, banking and other 
structures lost money in 8 and re- 
ported common deficits in 12 of the 
past 14 years. Although it earned 
$2.23 per share back in the fiscal year 
ended April 1931, its only recent 
common earnings equalled: 34 cents 
in 1942-43 and 42 cents in 1945-46. 
For the six months through October, 
loss was 34 vs. 49 cents per share’a 
year before, but unfinished contracts 
increased to $6.7 million from $1.6 
million and the management enyi- 
sions profitable operations on $10 
million annual business at an average 
fee of 4 per cent (above costs) vs. the 
3 per cent presently obtainable. 


United Paperboard Cc 


Price of 14, near 1946 high,:re- 
flects marked earnings tmprovement; 


but past record was unimpressive. 
(No com. divs. since 1943.) AT- 


though company earned $1.33 per’ 
common share in the fiscal.year ended’ 
May, 1942, it failed to cover pre-- 





ferred dividends in five of the past 
nine years and netted but 18 cents 
per share in. 1945-46. In the 24 
weeks through November 16, earn- 
ings jumped to $1.49 from 6 cents per 
share a year before and present out- 
look is considered favorable. Prod- 
ucts include bulk paperboards made 
from purchased waste paper and 
wood pulp and, although United pro- 
duces some patented folding boxes 
and cartons, most of its output is con- 
verted by others into laundry, bakery 
and other boxes. Open market pur- 
chases reduced the 6 per cent pre- 
ferred from $1.3 million in 1936 to 
$740,900 last May. 


U. S. Freight Cc 
Is statistically undervalued, at 16, 
but nevertheless speculative. (Paid 
25 cents each in June and Sept., 50 
cents in Dec., total $1 in 1946 vs. 75 
cents in 1945.) At midyear, net quick 
assets alone equalled $15.16. per 
share, with $5.5 million current lia- 
bilities covered by cash and equiva- 
lent items. Meanwhile, with the Sep- 
tember quarter contributing earnings 
of 72 vs. 8 cents, the first nine months 
of 1946 returned $2.03 vs. $1.19 per 
share a year before. This leading 
domestic origin-to-destination freight- 
forwarder consolidates less-than-car- 
load shipments for carload movement 
by rail and also does general trucking 
and warehousing. Differential be- 
tween “‘l.c.l.” rates received and car- 
load rates paid largely determines 
earnings. Company is defendant in 
a pending anti-trust action. 
Waitt & Bond Cc 
Decidedly speculative, even at 4, 
on the N. Y. Curb. The manufac- 
turer of Blackstone, Watt & Bond 
Yankee, Totem, Endicott and Quincy 
cigars has just exchanged 59,520 
old “A” shares and. $25.50 dividend 
arrears for one new $2 preferred and 
three new common ‘shares, and ,each 
of 200,000 old “B” shares for. one 
new common share. Another,50,480 
new preferred are to be-sold and.a,$2 
million 2% per cent revolving credit 
is to. replace $214 million short term 
bank loans. On the: new .common, 
net in ten. months through October: 
equalled 66 cents per share (after 17 
cents contingency reservé) as against 
16 cents for all 1945, A new plant 
at.. Carbondale, Pennsylvania, went 
into operation in October. Prewar 
record was unimpressive. .- 
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A Record Year 


For Retail Trade 


Although retail store shares have declined sharply, the 
field set new sales and earnings records. Present status 
sound, based on demand, supplies and inventories 


ndustry trends and share prices 

have moved in opposite directions 
in the retail trade industry in recent 
months. At the same time that the 
store field was hanging up new all- 
time records of sales and profits, de- 
partment store shares, for instance, 
were declining some 40 per cent from 
the year’s best levels. Despite the 
drop in stock prices, the merchandis- 
ers appear to be in sound position. 


Inventory Increase 


The relation of department store 
sales to inventory has been much 
closer in recent months than earlier 
for several reasons. Inventories of 
some goods were increased sharply 
early in the fall for fear that strikes 
might cut off supplies. Some goods 
sold slowly or proved unsalable be- 
cause of substitute materials used in 
wartime manufacture. And _ while 
scarce items have reappeared on 
many counters, the building lag has 
slowed trade in various ways. For 
example, families living together or 
single families in small kitchenette 
apartments have no room for goods 
they might otherwise purchase for 
home use. The list of such goods 
runs all the way from the major home 
appliances to rugs, pictures, books 
and even clothing. Conversely, more 
new homes, apartments and private 
garages should result in increased de- 
mand for household equipment and 
other consumer goods this year. 
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Declines of the  sales-inventory 
ratio to less than the figure one have 
coincided with bear market lows, as 
in the years 1937, 1938 and 1942. 
On the basis of seasonally unadjusted 
figures of the Federal Reserve Board, 
this ratio reached a recent yearly high 
in 1945 when many consumer goods 
were unobtainable. The ratio con- 
tinued upward until March 1946, 
when it stood at 1.38, then drifted 
downward until mid-summer when 
it started up again to reach 1.21 in 
November. The increase directly re- 
flects the deluge of shoppers’ dollars 





Department Store Trends 
FRB Index—1935-39 = 100 


Ratio of 
Sales to 
Inventories 


0.97 
0.99 
1.04 
1.06 
1.02 
0.83 
1.08 


Years: Sales Inventories 
1937 107 111 
1938 99 100 
1939 106 102 
1940 114 108 
1941 133 131 
1942 149 179 
1943 168 155 
1944 186 162 1.15 
1945 207 166 1.25 


Seasonally Adjusted Index for 1946 
Months: Sales Inventories Ratio 
Jan. 227 167 1.36 
Feb. 251 171 1.41 
Mar. 260 177 1.47 
April 252 189 1.33 
May 258 200 1.29 
June 275 211 1.30 
July 273 223 1.17 
Aug. 290 221 1.31 
Sept. 269 226 1.19 
Oct. 257 237 1.08 
Nov. 273 255 1.07 
Dec. 262 Cae aa 


during the late fall; on the other 
hand, the decline in the ratio on ad- 
justed figures—from 1.31 in August 
to 1.07 in November (see table )— 
shows that inventories increased 
somewhat faster than usual during 
the fall season, at least at a greater 
rate than sales with seasonal factors 
discounted. 

The statistics intimate no denial, 
however, of the ability of the con- 
sumer to buy. Federal Reserve Board 
estimates of sales by 296 department 
stores throughout the country totaled 
$81.4 million in November | and 
$119.2 million in December. There 
are indications that this record 
splurge of buying, which continued at 
a high rate after the holidays, will 
carry over into the first 1947 quar- 
ter at least. 

The fact that retail inventories 
have been increasing simply indicates 
a replacement of merchandise at a 
much faster rate than when strikes 
cut deep into output and deliveries 
of manufactured goods. Orders for 
new goods outstanding at the end of 
the month reached their greatest to- 
tals in June, July and August of last 
year. 


Prospects Favorable 


Considering prewar relationships 
of inventories to sales, there is no in- 
dication that stocks are becoming un- 
duly burdensome. Disregarding sea- 
sonal factors, the ratio of sales to 
stocks for the first eleven months of 
1946 stood at 1.17, or more than that 
of any other previous year during the 
past decade save _ product-starved 
1945. 

The principal household appli- 
ances made the most rapid inventory 
increase last year although rate of 
sales, compared with inventory, 
slowed somewhat during the final 
weeks. If estimates of new housing 
are correct, however, these durable 
goods will move faster than ever in 
1947. Both the replacement market 
and new markets are counted upon 
to augment volume heavily. - 

To fit 1947 goods to the custom- 
er’s taste and purse, merchandising 
executives already have sounded 
warnings for retail store buyers to 
be more particular in their selections 
than was necessary during the war 
period when the customer was likely 
to accept the first thing at hand. It 
is conceded also that prices will be 
down, with occasional rate wars de- 
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veloping. Cut-rate goods and seasonal 
sales, it is expected, will mark a re- 
turn to normal merchandising which 
will also entail renewed emphasis on 
basement divisions and budget de- 
partments. 

Looking at the picture for the first 
half of 1947—it is a bit early to at- 
tempt an appraisal of the full year— 


the prospects are that the declines 
that occur in sales of soft goods will 
be largely offset by increases in dur- 
able goods, with the result that total 
sales volume should be in the neigh- 
borhood of that of the same period of 
1946, even though the price trend 
levels off. Operating expenses, how- 
ever, will rise further and thus profit 


margins will narrow, and net earn- 
ings results for the six-month period 
will not come up to those of the first 
half of last year. The indicated 
shrinkage in profits, however, ap- 
pears to have been largely discounted 
by the price declinés already experi- 
enced by most of the shares in the 
general merchandising group. 


Liberal Yield from Pacific Lighting. 


With an unbroken dividend record that dates back 
over half a century, stock nevertheless affords 
an income return of 4.8% with coverage widening 


here has never been a year since 

1886, when the predecessor of the 
Pacific Lighting Corporation was 
formed, that stockholders have been 
deprived of a dividend return on their 
investment and there has not been 
even a minor interruption in the past 
fifty-two years. The smallest depres- 
sion total was $2.55 per share in 
1935 ; the highest was $3.50, in 1937; 
and the present $3 basis has been in 
effect since then. 


Earnings Coverage 


Excepting at the $2.72 per share 
depression low in 1934, earnings 
have consistently covered dividend 
disbursements for many years. How- 
ever, the margin of coverage shrank 
when prewar net receded from $4.18 
per share in 1938 to $3.13 in 1940, 
and wartime earnings declined from 
$3.51 in 1942 to $3.02 per share 
in 1945. This was not for the want 
of business. Gross revenues and 
other income advanced from $46 mil- 
lion in 1938-40 to a high of $65.1 
million in 1945, 

Pretax earnings probably increased 
all during this period, but the first 
time Federal taxes on income were 
segregated in published reports was 
in 1941. Pretax net in that year was 
S3.74 per share, and five increases 
carried to almost twice as high at 
$11.18 per share in 1945. Again it 
was the income tax collector who con- 
verted wartime growth in revenues 
into reduced reported earnings. 

In the twelve months through Sep- 
tember 1946, earnings rose to $4.55 
per share, which compared with $3.13 
per share in the previous twelve- 


JANUARY 15, 1947 


month and just topped the $4.54 rec- 
ord that had stood since 1929. This 
was obviously in large measure a re- 
flection of last year’s reductions im 
tax rates. Interim statements fail to 
segregate income from other taxes, 
but over-all taxes dropped in the 
1945-46 period to $9.04 from $12.09 
per share in 1944-45. 

One of the two original founders 
of this enterprise sixty years ago, 
82-year-old C. O. G. Miller, con- 
tinues instrumental in its manage- 
ment as chairman of the board of 
directors. His son, Robert W. Mil- 
ler, serves it as president. The en- 
terprise always “has been operated 
with the idea of geographic and eco- 


nomic integration and .. . is in effect. 


one large operating company.” 





Pacific Lighting Corporation 


*Gross Share Earnings 
Rev- 7Pre- Divi- 


Year enues. tax Net dend High Low 
1929 $43.3 N.A. $4.54 $3.00 146%4—58% 
1930 48.6 N.A. 4.45 3.00 1077%,—46 
1934 43.9 N.A. 2.72 3.00 37 —20% 
1935 49.7 N.A. 4.35 2.55 56 —19 
1936 51.2 N.A. 3.88 2.70 5834—44% 
1937 48.4 N.A. -4.10 3.50 533%4—34% 
1938 45.8 N.A. 4.18 3.00 43%—32% 
1939 45.8 N.A. 3.60 3.00 507%—41 
1940 45.5 N.A. 3.13 3.00 50. —33 
1941 49.0 $5.74 3.35 3.00 40 —26% 
1942 543 7.29 3.51 3.00 34 —22% 
1943 57.3 8.15 3.21 3.00 45%—33 
1944 64.3 11.15 3.31 3.00 48 —39% 
1945 65.1 11.18 3.02 3.00 60%—48 


Twelve months ended September: 





1945 S65.3EN.A. 3.13 300 ........%. 
1946 -65.1§N.A. 4.55 3.00 $674—54% 
* Gross revenues and Other Income, in mil- 


lions of dollars. + Before taxes on inco™= only, 
not available in 1929-40. § Not available, but 
taxes of all kinds in the 1945-46 period equalled 
$9.04 vs. $12.09 per share in 1944-45. tf Range 
for entire year 1946. 


Price Range . 


“We early learned the reasonable- 
ness and desirability of making rate 
reductions in step with the growth of 
the business, while preserving a fair 
return to the stockholders,” said its 
co-founder on the occasion of the 
company’s fiftieth anniversary. “I 
find that.on the average voluntary 
reductions were made every three 
years before rate regulation became 
a function of the State of Cali- 
fornia.” Nearly thirty years before, 
as president of the Pacific Coast Gas 
Association, he had strongly advo- 
cated a state regulatory board “to 
bring order into the utility business 
and ‘put every company’s rates on a 
sound basis for the good of consumers 
and stockholders alike.” Rate re- 
ductions have been important factors 
in encouraging new and _ increased 
use. 


Largest Distributor 


Today, Pacific Lighting constitutes 
the West Coast’s largest natural gas 
distributing system, serving about 
half the population of the State of 
California and centering upon rapidly 
growing Los Angeles. All gas re-_ 
quirements are purchased under long 
term contracts with major oil com- 
panies and independent producers in 
available areas, and the company’s 
pipe lines total some 14,000 miles. In- 
dustrial and wholesale users absorb 
almost half of voiume sales at cus- 
tomary low rates, but domestic users 
for cooking, heating and refrigeration, 
account for about four-fifths of gross 
revenues. 

The comp7nv’s record entitles its 
stock to an above-averes> rotineg, andl 
its dividend yield of 4.8 per cent at 
current prices around 62 is attractive 
for income portfolios. A moderate 
extra dividend this year could easily 
be paid without transgressing the 
bounds of conservatism. 
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Our If we can succeed in the 
Foreign near future in establishing 

a solid peace and formu- 
Toone lating sound principles for 
international currency stabilization, 
we could then hopefully look forward 
to :a foreign commerce which would 
give a fillip to our gwn prosperity as 
well as to those nations with which 
we enjoyed good trade before the 
war. But we cannot expect this to 
happen without first owercoming 
these two essential obstacles. 

The war-stricken nations, not only 
in Europe but in the Orient as well, 
are almost barren of the goods and 
tools required to restore their. eco- 
nomic equilibrium. 

On the surface we have made con- 
siderable progress toward peace but 
we must not stop now. Decisions at 
the next conference of the United 
Nations and of the Big Four Foreign 
Ministers at Moscow in March will 
be highly important to this vital prob- 
lem. If these meetings are successful 
—if the answer is “Yes” to continued 
peace efforts—then it will mean inter- 
national disarmament, 
savings to all people of the world. 

As for international currency stab- 
ility, preliminary machinery was set 
up at Bretton Woods, but details of 
operation still must be worked out. 


Problems 
Facing 


Our 80th Congress has 
before it a difficult task 
and will have to ap- 
proach it with courage 
and patience. It has received instruc- 
tions from.the people that they desire 
a change from the New Deal and its 
crackpot economic fallacies; but this 


Congress 


does not signify that it is desirable to. 


scrap completely all legislation writ- 
ten during that period. 

Under the New Deal, certain so- 
cial and economic reforms were made 
that are worthy of praise, such as es- 
tablishment of the Securities & Ex- 
change Commission, banking deposit 
insurance to protect depositors, and 
enactment of the Social Security pro- 
12 


representing - 


gram. Some of these may require 
modification and slight changes, but 
they are sound basically. 

Some of the more important prob- 
lems the new Congress must grapple 
with for a solution are the discarding 
of punitive taxes fostered by the New 
Deal during its 14-year tenure, elim- 
ination of wasteful Federal expendi- 
tures, trimming down the number of 
overlapping bureaus and reducing 
the number of superfluous govern- 
ment employees who, like parasites, 
have battened on Federal pay rolls. 

The Number One task of the cur- 
rent Congress is the writing of thor- 
oughly sound, not punitive, labor leg- 
islation that will restore equilibrium 
between management and labor. 

These problems are clearly outlined 
for Congress, and we hope that it will 
succeed in their solution. 


Forgotten 
Men 
Forgotten 


Most persons recall that 
when the New Deal, in 
shining armor, rode into 
power fourteen years 
ago one of its most powerful vote-get- 
ting slogans stemmed from its ver- 
bose intention to see that the “forgot- 
ten man” would get a square deal. 

This pledge was never fulfilled, for 
at the end of this long spell of polit- 
ical control the supposed underdog 
finds that he has truly been neglected 
instead of benefited. This is especially 
true of white collar workers and those 
in the public service, such as school 
teachers, policemen and firemen. 

The real favorites of the New Deal 
were the members of the powerful 
unions who had no difficulty in boost- 
ing their wages, encouraged as they 
were by the chief executive and his 
legislature. Despite this, their ap- 
petites for further wage increases 
were not satisfied. 
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A square deal for the forgotten 
man turned out to be one of the most 
hypocritical political buncombes ever 
imposed upon persons sincerely in 
need of assistance and_ protection. 
The new Congress has’a great oppor- 
tunity to correct this injustice. 


Credit Curbs 
Should 
Be Eased 


Now that the re- 
maining wartime 
controls are being 
abandoned, we 
should further stimulate all forms of 
domestic trade by encouraging an in- 
crease in the use of credit, which so 
far has been limited by various re- 
strictions. Our tremendous _peace- 
time business volume was largely 
built upon a foundation of credit, 
particularly through consumer install- 
ment arrangements. 

Consumer credit devices in one 
form or another enable persons with 
moderate incomes to draw on their 
future purchasing power to satisfy 
today’s needs, it is true. But many 
who resort to installment purchases 
would not, otherwise, find it possible 
to build up savings sufficiently to 
make cash purchases of such things 
as automobiles, refrigerators and 
washing machines. 

Restrictions should be relaxed also 
on security margin requirements, 
controls on which Marriner Eccles 
clings with such obstinacy. The 100 
per cent margin rule was promul- 
gated by him to counteract “‘inflation- 
ary tendencies” of the market. Its 
most important result was to produce 
a restricted market where often a 
seller had to sacrifice considerably be- 
cause of the limited demand. To this 
extent Eccles’ action was.in effect de- 
flationary, for when the break in the 
market came late last summer, his 
margin requirement actually accentu- 
ated the decline. 

If margins of 50 per cent or so 
were permitted, the security market 
would be helped materially. Upon 
such a basis credit could be used con- 
servatively, as it should be. 
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Chapter XXXII 


Of Investment 
Odds and Ends—Part 2 


he terms “warrants” and “rights” 

are often used interchangeably, 
and no clear-cut and authoritative 
distinction can be made, but several 
differences can be pointed out. Ac- 
cording to one definition, a “warrant” 
is the tangible instrument evidencing 
a “right” to subscribe to stock. War- 
rants are ordinarily issued with bonds 
or preferred stock and carry the right 
to subscribe to common stock, where- 
as rights usually entitle the holder of 
a stock to subscribe to an additional 
issue of the same stock. Finally, 
rights normally expire within a few 
months from issuance, whereas war- 
rants may run for years. 

Stock bought on margin or regis- 
tered in the name of a brokerage firm 
for some other reason is represented 
by “street certificates,” which consti- 
tute good delivery and good transfer 
and can be registered in the name of 
the actual holder if fully paid for. 
Regardless of whether or not this 
has been done, the individual stock- 
holder is entitled to vote all proxies 
en his stock. This is a privilege which 
most people neglect to exercise, but 
it has real value and should not be 
ignored. 


Unsound Practice 


Some investors who feel they do 
not have the time or training to en- 
able them to choose their own in- 
vestments successfully give a broker 
discretionary powers over their ac- 
counts. This practice is unsound. 
Quite aside from the broker’s honesty 
and ability, he is under a considerable 
handicap in managing someone else’s 
money. Either the responsibility in- 
volved makes him unduly cautious or, 
since possible losses will riot come out 
of his pocket, he may take unwar- 
ranted risks. In either case the re- 
sults will be unsatisfactory from the 
customer’s standpoint. 


Where a loss is shown on a stock, 


an investor may try to reduce his 
average cost and thus “get out even” 


sooner by making additional pur-. 
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Basic Principles 


GUCCeESS 


chases. This is apt to cause trouble. 
Not only does it often lead to an over- 
extended position-in one stock, but 
there is no assurance that the issue 
may not decline further. Pyramiding 
—using paper profits as margin for 
additional purchases, when margins 
are permitted—is an even more risky 
procedure, since stocks do not go up 
forever and a comparatively small 
reaction may wipe out all the profits 
and some of the principal as well. 


Many people refuse to sell stock at 
a loss. This is entirely illogical; the 
loss exists whether it is taken or not, 
and if there is reason to believe that 
another security offers better pros- 
pects for making it up, a switch is in 
order. Whether taking a loss is in- 
volved or not, the establishment of 
definite price objectives is not a sound 
policy, since it does not allow for the 
changes which may take place in the 
relative attraction of an issue before 
the objective is reached. When 
tempted to average or pyramid, or 
when puzzled as to the advisability 
of taking a loss, the safest policy is to 
ask yourself what action you would 
take if you had no position in the 
stock. 

* * * 

Epitor’s Note: This chapter brings 
to a conclusion the series “Basic 
Principles of Investment Success.” 


Publishers Should 
Hold Profit bains 


Rate increases and sustained advertising volume 
should offset rising costs and enable well-situ- 


ated units to retain large part of earnings gains 


ith revenues at new peaks, the 
\ \ principal companies engaged in 
periodical publishing will report rec- 
ord or near-record net earnings for 
1946. While full-year prospects for 
1947 are not clearly defined, publish- 
ers count upon retaining a large part 
of their gains. Much depends upon 
developments in general industry, to 
which magazines must look for ad- 
vertising revenues. 
Normally magazine advertising 
budgets have been pretty definitely 


pianned for an ensuing year before 
the close of a current calendar year, 
but 1946 labor difficulties and mate- 
rial shortages so disrupted production 
programs that many national adver- 
tisers deferred action on their 1947 
budgets. There is a general disposi- 
tion to wait until developments in the 
coal, steel, automobile and other key 
industries clarify the over-all business 
prospect. 

While no serious recession in gen- 
eral business is anticipated, a new 


Highlights of the Publishing Group 





*Per share‘ of’ common stock. 
in 1945 and 100% stock dividend in 1946. 
ended March 31. 
2-for-1 stock split in 1946. 


-——*Earnings Per Share——, Indi- 

-—Yearly—, cin -—Dividends—, Recent cated 

: 1944 1945 1945 1946 1945 1946 Price Yield 

Crowell-Collier . $1.92 $1.97 a$1.37a$2.46 $1.50 $2.50 38 6.5% 
Cuneo Press ...... 1.25 225 a0.98 al.40 »b0.60 b0.77% 18 §2 
Curtis Publishing .. 0.14 0.02 c0.10 c0.22 None None 11 a: 
Hall Printing ...... e1.18 e1.70 £0.81 £1.98 90.50 20.87% 18 4.9 
_ McCall Corporation. 3.24 3.53 c2.79 ¢5.82 o8s 3.00 47 6.3 
McGraw-Hill ».:..: 2.22 2.30 c1.98 2.65 1.00 1.25 29 4.3 
Time, Inc. . 3.98 3.18 al.65 al.14 2.50 2.50 68 3.7 


a—Six months ended a 30. b—Adjusted to 25% stock dividend 
c—Nine months ended September 30. 
f—Six months ended September 30. g—Adjusted to 25% stock dividend in 1945 and 


e—Fiscal year 
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wave of strikes would cut deeply into 
both the production of goods and 
consumer purchasing power, and 
would influence advertising programs 
and expenditures. Advertisers watch 
fiuctuations in public buying power 
closely, and in consequence there is a 
definite relationship between the na- 
tional income and advertising expen- 
ditures. While this was modified by 
wartime shortages of paper, which 
furced publishers to turn away ad- 
vertising, the return to a peacetime 
economy has virtually reestablished 
the prewar ratio between the two. 
The expansion of radio advertising 
has altered the relative shares of 
other advertising media in total ex- 
penditures by national advertisers, 
but the brunt has been borne by 
newspaper advertising; magazines 
have been affected little. 

Gains in 1946 net earnings may be 
attributed largely to the elimination 
of excess profit taxes, for while rev- 
enues advanced sharply production 
costs also moved upward. Many fac- 
tors entered into the item of increased 
costs. Expensive promotional cam- 
paigns were conducted by a number 
cf publications when it became evi- 
dent that circulations were evincing 
a tendency to level off. Paper prices 
increased, as did the cost of other 
supplies, while labor costs rose sub- 
stantially. New wage and labor con- 
tracts have recently been signed in 
Albany, N. Y., Detroit, Washington, 
Cincinnati, San Francisco and 
Chicago, but negotiations in New 
York City, where union printers have 
been working without a contract since 
mid-December, have bogged down. 
Higher wages, extra holidays, and 
other changes in working conditions 
are provided for in the new contracts. 
Thus far the Chicago contract carries 
the stiffest increase in printing labor 
costs, with a base rate of $2.21 an 
hour for a 36%-hour week, against 
the former base rate of $1.88 an hour. 


Replacement Problem 


Other contributions to rising costs: 


in 1946 came from the need for re- 
placing equipment which had deteri- 
orated during the war years, and even 
yet has not wholly been replaced. 
While many magazines have the 
printing of their publications done by 
outside printing establishments, all 
have extensive equipment in connec- 
tion with circulation and other oper- 
ations—Time, Inc., for instance, pub- 
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lisher of Time and Life, made large 
outlays early last year in modernizing 
iis circulation equipment, and Curtis 
l'ublishing Company incurred heavy 
expenses in launching its new maga-' 
zine Holiday. 

Leading publications all recorded 
heavy gains in advertising linage, and 
the resultant benefit to revenues was 
boosted further as the result of rate 
i1icreases, in which the lead was taken 
by Curtis, the Crowell-Collier publi- 
cations and by Time and Life. 

Most of. the sales price increases in 
the magazine field were effected prior 
to 1946, although a number waited 
until last year to lift their single-copy 
and subscription rates. Circulations 
generally leveled off or receded as 
the year wore on. While no more 
than modest declines are anticipated 
for 1947, the trend is still difficult to 
discern. 

The group of leading publishing 
crganizations shown in the tabulation 
includes two which technically ‘might 
le classed as printing concerns, rather 
than as publishing, companies. Cuneo 
Press, however, leads the country in 


printing-tonnage output. It prints and 
binds 85 nationally distributed maga- 
zines and derives the bulk of its rey- 
enues from that phase of its opera- 
tions. Among publications on its: list 
are Cosmopolitan, Good Housekeep- 
ing, Time, Life and House Beautiful. 
In the main it has long term contracts 
wth its customers, and its volume is 
closely knit with the fortunes of the 
publishing world rather than with the 
job printing industry. 

Hall Printing, the other non-pub- 
lisher, derives half of its sales irom 
the magazine field. It prints, among 
others, the Dell and Macfadden pub- 
ications, Elks Magazine and Photo- 
piay, and shares some of its business 
with Cuneo. The remainder of its 
sales comes from long term contracts 
under which it prints mail order cat- 
aiogs for Sears, Roebuck, Montgom. 
ery Ward, Spiegel, Alden’s, Lane 
Bryant and other leaders of that 
group. To a lesser extent than Cuneo 
its prospects are identified with the 
magazine publishing industry, but its 
mail order catalog runs also are 
influenced by national income trends. 








Largest Tin Dredge 


The world's largest tin dredge, designed by the Bucyrus-Erie Company and launched 
January 6 at Tampa, Fla., from whence it will be towed to the Netherlands East Indies 
for operation on Banka Island. This is the second of two such dredges being built in the 
U. S. (cost, $2 million each) by the Billiton Company, The Hague, Holland, and is part of 
the rehabilitation program for the Dutch tin mines. Eventually, eight of these dredges will 
be operating, and tin production from the area will be increased above prewar levels. 
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Legislative wreugetia currently engage attention of the market. 
Labor leaders’ powers likely to be curbed, but strikes won't be 
outlawed, and “hard goods” output in large volume is essential 


The industrial share average has recently pene- 
trated into new high ground for the recovery move- 
ment, fractionally exceeding the December 20 high 
of 178.32. By that token, perhaps, it can be said 
that the usual “January reinvestment demand” has 
asserted itself, but the fact is that the market has 
had to labor for most of its gains, and in recent 
trading sessions there has been conspicuous weak- 
ness in individual situations such as the distilling 
shares and the amusement issues. Furthermore, the 
rail group also has stood apart by its refusal to 
follow the trend of the industrial average, having 
tended to move irregularly downward for the past 
month. Thus, despite the hope that is held for 
constructive legislative action in the months ahead, 
market enthusiasm plainly is being restrained by 
the knowledge that also ahead of us are a number 
of important problems calling for solution. 


This is the season when business and invest- 
ment attention is directed largely toward Wash- 
ington for indications—particularly as contained in 
the President’s various messages—concerning the 
probable course of legislative developments. Mon- 
day’s address on the State of the Nation held no 
element of surprise, and from the standpoint of 
the stock market, at least, was on the disappointing 
side. It is clear that the Chief Executive still stands 
in fear of the labor union leaders, and that he fails 
to recognize the need for tax reductions. But 
Congress, fortunately, has different ideas, which 
are more to the liking of the business and investor 
classes and which shortly should begin to emerge 
in definite form. 


The title of Wednesday’s message—the “Eco- 
nomic Report of the President” to Congress, as 
called for under the Employment Act of 1946— 
held the promise of a considerable amount of ma- 
terial of investment importance. But not only. did 
it fail to have any immediate effect upon the se- 
curity markets, it will have little if any influence 
on the longer range picture. Toward the end of 
the week the market was awaiting delivery of the 
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budget message in the hope that it would contain 
some degree of encouragement. 


There has not yet occurred any perceptible let- 
down in the rate of general industrial activity. 
The barometric steel industry has recovered rapidly 
from its usual holiday slack period, and operations 
are back almost to their postwar peak. Retail 
trade continues to run well above year-ago levels, 
and even though the prospect is for a drop in de- 
mand for consumers’ “soft goods” the decline in 
that direction has not become significant. Only in 
the matter of luxury goods has any great recession 
occurred. On the horizon there are clouds, how- 
ever, which may dissipate or which could seriously 
affect trade activity. These are, of course, in the 
form of strike threats, the materialization of which 
had so much to do with the business and earnings 
disappointments of the first half of 1946. 


There is little doubt that labor union reforms 
will be enacted by the present Congress. These 
may reduce the number of strikes, but will not 
eliminate them entirely. And the great need for 
the months ahead will be uninterrupted operations 
in “hard goods” industries if general business ac- 
tivity is to hold to satisfactory levels. Thus labor 
union policies continue to be the key to the situa- 
tion, and if intelligent labor statesmanship can be 
counted upon the business picture for the months 
ahead will shape up in encouraging manner. 


As measured by the industrial price average, 
the market is currently around the levels that have 
limited previous advances. A turn in the’ news 
could easily furnish sufficient nourishment for a 
significant extension of the rally, and if this should 
develop it will present an opportunity for disposing 
of any remaining holdings of dubious quality. 
New purchases should be made only for income 
purposes, and should be confined to the better 
grade issues affording good yields. 


Written January 9, 1947; Richard J. Anderson 
15. 
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Tax Cuts a Wage Factor 


The Knutson bill which would trim most in- 
dividual income tax payments 20 per cent may not 
set the exact pattern of tax reduction. But it may 
be accepted that the levy on incomes, particularly 
of those in the lower brackets, will be cut substan- 
tially, and that the bill is likely to be on Mr. Tru- 
man’s desk before the end of next month. Its pas- 
sage will serve still further to weaken the bargain- 
ing position of labor leaders who are preparing a 
series of demands for another boost in wages. 

A tax reduction of 20 per cent, as proposed by 
the bill sponsored by the chairman of the House 
Ways and Means Committee, would dull the edge 
of the impending demands. A reduction of 20 per 
cent, for example, would mean a corresponding cut 
in the amount withheld from worker’s wages by 
his employer, and a similar increase in the amount 
of the worker’s take-home pay. It would be, in 
effect, a wage increase of just that amount. 

Two of the stronger points urged last year by 
the unions in support of their wage demands were 
the supposed inadequacy of take-home pay and the 
rising cost of living. The latter prop also promises 
to be greatly weakened by the time the major wage 
demands come to be argued. Prices of farm staples 
and agricultural products are weakening and, along 
with the gradual rise in industrial production may 
well prove the forerunner of leveling living costs. 
Wheat is off 10 per cent from its 1946 high, corn 
and oats are down by 25 per cent, cotton 20 per 
cent and lard almost 50 per cent. Only the high cost 
of labor sustains many industrial items at high 
levels. 


Tin Price Parleys 


Bolivia ‘continues to demand that the United 
States lift its tin buying price 9 cents, to 76 cents, 
but negotiations have gotten nowhere. 

The agreement under which this country has 
imported the metal from Bolivia expired December 
31. The effort by Bolivia to obtain a higher price 
in a new agreement was countered by the U. S. 


with representations that with low-cost production . 


throughout the world rapidly increasing Bolivia 
would have to meet the developing competition. 
The implication was that the United States shortly 
would be in position to deal elsewhere. 

To. strengthen the American position RFC .an- 
nounced its opposition to any retroactive payment 
clauses being included in any new agreement. 
‘Bolivia thereupon cut off shipments to this country 
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and Bolivian producers announced they would close 
their mines rather than frame new price proposals. 
Great Britain then pegged the price of Malayan tin 
at January 1 levels in order to assist United States 
negotiators to keep discussions on a low-price basis. 

Tin smelting at the Government’s Texas City 
smelter has not been affected by the curtailment of 
ore supplies, as the plant has a stockpile sufficient 
to support full-scale operations for a considerable 
period—exactly how long, however, is not dis- 
closed. 


Pending Railroad Legislation 


If current activity by Representative C. E. Reed 
of Illinois can be taken as a guide, indications are 
that another railroad reorganization bill will be 
introduced during the present session of Congress. 
Last year’s bill, designed to prevent the “wiping 
out” of equity stocks in rail reorganizations, was 
passed by both houses but was vetoed by President 
Truman. Although Representative Reed says the 
new bill will be prepared with a view of meeting 
the President’s objections, such action should not 
be interpreted as encouragement for speculation in 
bankrupt rail stocks. . 

Another piece of proposed legislation of interest 
to railroad shareholders is the Bulwinkle bill which 
would grant railroads and common carriers exemp- 
tion from anti-trust prosecution in respect to rate- 
making conferences and service agreements which 
carry Interstate Commerce Commission approval. 
This bill—which would prevent such suits as that 
which the State of Georgia has pending against 20 
northern and southern carriers—was passed by the 
House in the last session and was reported out by 
the Senate Commerce Committee but failed to reach 
the Senate floor during the rush accompanying ad- 
journment. Senator Clyde Reed of Kansas is sup- 
porting in the Upper House a measure similar to 
that of Representative Bulwinkle. 


Milk Surplus Threatens 


Hard on the heels of the one-day 10-cent break 
in butter prices in the New York market, which 
brought from the Government a charge that butter 
prices had been “rigged” to influence milk prices, 
the Department of Agriculture has undertaken an 
inquiry into what it regards as a threatened sur- 
plus of milk in northeastern areas, —- from 
Boston to Philadelphia. 

The announcement by the Department. asserted 
that there is a growing possibility of :mare- milk 
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being produced than the market can absorb at cur- 
rent prices and that some readjustment of milk 
prices may be necessary. The cramping effect of 
high prices on demand is being felt throughout the 
consuming cycle—from individual consumption of 
fluid milk to the manufacture of butter and other 
dairy products. Milk production is just now enter- 
ing its seasonal increase and larger quantities can 
be expected to come to market each month until 
early summer, when the. seasonal peak is normally 


reached. 


Output Allays Demand 


Actual sales of durable goods dropped an average 
of 42 per cent from what they might have been had 
there been no wartime curbs during the 1942-45 
period, according to Department of Commerce esti- 
mates. These declines ranged all the way from 73 
per cent for motor vehicles to 9 per cent for furni- 
ture and house furnishings. With automobile output 
still far below 1941 levels, indications are that it 
will take much longer to satisfy the pent-up demand 
for motor cars than for furniture although the latter 
market presumbly will broaden its base as soon as 
the long projected building boom gets fairly under- 
way. In another category—household appliances 
and radio—an interesting situation may develop. 
A rapidly increasing supply of these items suggests 
that demand will be overhauled perhaps sooner 
than expected in some quarters. Already 70 per 
cent more washing machines, 68 per cent more 
radios and 64 per cent more vacuum cleaners are 
reported coming off production lines that were made 


at the 1940-41 level. 


Priorities Practically Ended 


Under an order issued January 7 by the Civilian 
Production Administration, Government controls 
to aid production under so-called CC ratings have 
virtually come to an end. The reconversion priority 
system, which was presumed to be effective for 
breaking “bottlenecks” in production and for ac- 


celerating distribution into essential channels, was 
one of the most elaborate of the Government’s post- 
war priorities. 

Less than a month ago veterans’ housing priori- 
ties—HH ratings—most complex of all the priority 
systems, were abolished. The drastic pruning to 
which the CC system has now been subjected leaves 
little more than the shell remaining. From now on 
CC ratings will be issued only (a) where an item 
is needed to fill a military order which cannot be 
deferred without serious results to the health and 
welfare of enlisted personnel, (b) where an item is 
needed to provide essential utility service, or (c) 
when a critical short supply situation develops in 
emergency housing. Also retained is the issuance 
of limited priority assistance for the export of sup- 
plies which are important by virtue of public 
policy. 

But priorities are out for obtaining construction 
materials, machinery, non-housing items or to assist 
otherwise in the starting or maintaining of new 
businesses, whether so-called hardship cases or not; 
nor will any further priority assistance be extended 


to small businessmen and veterans engaging in new 
businesses. 


Corporate News 


American Investment (Ill.) has sold $3 million 
debenture 314s of 1957 to Equitable Life Assur- 
ance; proceeds to retire debenture 234s, 1951 and 
bank loans. 

Ekco Products has acquired a plant in Quebec 
from Canadian War Assets Corporation; after alter- 
ations, will produce plastic and metal components 
for houseware. 

Sears, Roebuck has sold its holdings of Niles 
Rolling Mill to Sharon Steel. 

Cooperative Refinery Association has offered to 
buy common shares of Bridgeport Oil tendered 
before January 26. 

Consumers Power Company common stock has 


been approved for listing on the New York Stock 
Exchange. 
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This service is supplementary to various other features 
which appear each week in Frnanctat Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 
Price Yield Price 


American Sugar 7% cum 143 4.90% Not 
Atch., Top. & S. F. 5% non-cum. 106 4.72 Not 
Celanese $4.75 cum. Ist 109 4.36 105 
Curtis Publishing $3-4 pr. cum.. 68 5.88 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 
B. F. Goodrich $5 cum 4.85 100 
G. C. Murphy 45%4.% cum 4.32 109 
Reading 4% lst (par $50) non- 

4.35 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 91 5.49 110 
Southern Rwy: 5% non-cum 6.76 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2s, 1972-67. 102 2.33% Not 


American Tel. & Tel. 2%4s, 1975. 103 2.60 106 
Atl. Coast Line gen. 4%s, 1964. 108 3.87 Not 
Bethlehem Steel cons. 254s, 1970. 102 2.60 10314 
Chic., Burl. & Quincy 3%s, 1985. 102 3.05 105% 
Goodrich lst 254s, 1965 102 2.60 102% 
Pacific Tel. & Tel. deb. 25%s, 1985 103 2.55 106 
Union Oil of Calif. 234s, 1970... 103 2.55 103% 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 

Chic. & N. West. conv. 4%s, 1999 80 5.70 101% 
Illinois Central joint 4%s, 1963 88 5.60 105 
Missouri-Kansas-Tex. Ist 4s, 1990 91 4.50 Not 
New Orleans Gt. Northern Ist 5s, 

“A”, 1983 104 4.75 105 
New York Central 4%4s, 2013.... 77 5.87 110 
Northern Pacific ref. & imp. 4%s, 

97 4.65 110 
98 4.62 Not 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” type 
of shares. 

Recent -~—Dividends_. -—Earnings—. 

Price 1945 1946 1945 1946 
Adams- Millis 54 $2.00 $6.00 b$2.13 b$4.59 
American Stores 27 100 1.10 b0.56 b1.54 
American Tel. & Tel....172 9.00 9.00 6.87 c7.26 
Borden Company 180 2.25 b1.39 b2.10 
Chesapeake & Ohio 3.00 3.50 ¢2.25 c2.71 
Consolidated Edison.... 29 160 160 cl.44 1.95 
Electric Storage Battery. 50 2.00 2.50 b1.15 b1.69 
First National Stores.... 58 2.50 2.50 b140 b3.55 
Freeport Sulphur 47 2.12% 2.50 3.21 3.51 
Gen’] Amer. Transport.. 50 2.50 2.26 2.14 
Kress (S. H.) 50 4.20 Gay «wae 
Louisville & Nash. R.R.. 50 : 3.52 6.55 3.41 
MacAndrews & Forbes.. 37 ’ 180 cl.21 1.78 
Macy (R. H.) 40 , 2.60 2.73 35.01 
May Department Stores. 46 243 €2.26 e2.94 
Mid-Continent Petroleum 39 2.00 3.21 c4.12 
Pacific Gas & Electric.. 42 : 2.00 h2.17 h2.71 
Pennsylvania Railroad.. 26 t 150 4.71 cD1.62 
Philadelphia Electric ... 27 d 1.20 h1.59 hl.74 
Pillsbury Mills 36 ; 1.70 i246 i3.52 
Reynolds Tobacco “B”.. 43 1.75 1.89 © 12.52 
Socony-Vacuum 15 0.75 . eer 
Spencer Kellogg 54 ‘ 180 k249 k4.24 
Standard Oil of Calif... 57 s é c3.52 3.77 
Sterling Drug 48 ‘ } b1.48 b1.94 
Underwood Corporation. 56 ’ : 2.08 1:25 
Union Pacific R.R...... 130 . c12.74 7.09 
United Biscuit 7 c1.90 6.29 
U. S. Tobacco : : 1.13 


Walgreen j : t2.20 12.64 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


a ae 
Allied Stores $1.20 $1.80 c$2.91 c$7.02 
Bethlehem Steel 6.00 6.00 6.23 c8.34 
Canada Dry 0.33 0.32 10.78 1.08 
Container Corp 150 3.40 1.79 c4.85 
Crown Cork & Seal 125 150 2.83 c2.77 
Firestone Tire 2.50 3.75 v7.42 v13.21 
General Electric 155 1.60 c1.26 0.0] 
Glidden Company 1.20 2.00 v2.13 v5.90 
Kennecott Copper 2.50 2.50 b151 b0.42 
Phelps Dodge 160 1.60 b1.02bD0.11 
Tide Water Asso. Oil... 20 0.80 1.20 1.90 1.88 
Twentieth Century-Fox.. 35 2.50 4.00 3.31 5.69 
U. S. Steel 4.00 400 2.86 4.43 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946. h—Twelve months 
ended September 30. i—Fiscal years ended May 31, 1945 and 1946. k—Fiscal years ended August 31, 1945 and 1946. 
r—Estimated 1946 earnings. s—23 weeks to August 3. t—Fiscal years ended September 30, 1945 and 1946. v—Fiscal years 


ended October 31, 1945 and 1946. D—Deficit. 
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Washington Newsletter 





WASHINGTON, D. C. — Senator 
Taft has made himself Boss, though 
he lacks qualities popularly associated 
with political leadership. This, in it- 
self, provides an occasion for build- 
up: His inability to exploit fully such 
inherently dranfatic situations as the 
Bilbo fight was described sympa- 
thetically in thousands of words. Sur- 
rounded by people who orate and 
dramatize, Taft does well by preserv- 
ing an acute ‘sense of relevancy. 

He not only put himself at the top 
but arranged, perhaps, to stay there 
through the term. As Chairman of 
the Labor Committee he will speed 
through a tightened Case bill. Mean- 
while, the bills which most intensely 
antagonize the unions will be intro- 
duced by others, mostly Ball. These 
Taft will be in a position to modify, 
to combine, to analyze, to prune and, 
if he chooses, to put off. Those intro- 
ducing the bills will be on record as 
having done so while Taft becomes 
spokesman for a “corrective but not 
punitive” program. Meanwhile, he 
may get through various social re- 
forms such as health and housing, 
where the Democratic Administration 
failed. 

Taft’s leading critic is Wherry of 


Nebraska whose tone, alternatively, - 


is that of pepping up the sales force 
or berating the hired help, depending 
on who is being addressed. Wherry 
is being Spokesman-for-Small-Busi- 
ness. Since Taft is not especially 
small business’s enemy, it should be 
easy for him to brush off the intra- 
party opposition. 


The labor bills being offered 
strike the different unions unevenly ; 
but AFL, CIO and the Brotherhoods, 
for the time being, are joined in fight- 
ing them all. CIO would not be put 
out particularly by a requirement to 
publish finances; many AFL unions 
could easily survive reduced Wagner 
Act rights. All would be hurt by pro- 
posals to subject unions to anti-trust 
laws, as was done before the Clayton 
Act was passed. 


There has been a good deal of 
talk that failure by the World Bank 
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to get a chairman reflects an internal 
fight over policy to be adopted for 
eastern Europe. 

The State Department is supposed 
to have insisted, according to some 
sources, that the Bank become ‘“‘the 
vehicle of American imperialism,”’ 
while Eugene Meyer bravely resisted. 
Whatever disputes may be going on, 
State Department’s attitude certainly 
is being reported falsely. . 

The American Government, under 
the Bank charter, could close the dol- 
lar market to any particular loan ‘and 
on any ground. But State Depart- 
ment is not proposing any such thing. 
The question is before the National 
Advisory Council; at these discus- 
sions, State insists that the dollar 
market be kept open. 

Although the Department opposes 
closing the market to loans voted by 
the Bank board, it does not neces- 
sarily oppose instructing the vote of 
the U. S. director. Other govern- 
ments do that. However, such in- 
struction would merely affect a single 


vote. It would not dictate the de- 
cision. 


The commercial banks want to 
deal in the debenture issue which is 
now being prepared. Changing the 
Banking Act of 1933, which divorced 
commercial and investment banking, 
might take too long. It may be pos- 
sible to get rulings from the various 
banking authorities declaring that 
World Bank debentures either are 
municipals or governments of the 
kind in which deposit banks may deal. 
The ruling would not affect tax posi- 


tion nor the requirement to register 
with the SEC. 


The pressure to open up General 
Aniline’s patents comes partly from 
Eastman Kodak and from Holly- 
wood. The company, now in the 
hands of the Alien Property Office, 
is supposed to have processes which 
improve both color and _ black-and- 
white photography. The issue, under 
the Office’s former management, was 
whether general licensing would in- 
jure minority stock interests. Since 
then’ the line has shifted to whether 


it would increase competition within 
the industry. 

Officials point out, for example, 
that Eastman’s own color processes 
have been declared a monopoly: a 
Circuit Court recently deciued that 
Kodachrome is not open, for that rea- 
son, to price maintenance under the 
Tydings-Miller Act. Giving Eastman 
rights to additional processes might 
increase concentration. 

The question must be decided be- 
fore the Office sells its Aniline stock: 
offering has been under discussion 
for two years. The manuals refer to 
possible redemption of the common 
stock by decision of the board. If this 
is still possible, it would settle mat-: 
ters insofar as American minority in- 
terests are concerned and the Office 
is looking into it. 


During the war, companies—in 
the electronics industry, especially— 
pooled research with each other and 
with the Government. Because pat- 
ents were kept secret, they never 
knew where they overlapped. Who 
owns rights to what is still undecided 
and the Patent Office sees no quick 
solution. Commissioner Ooms _ just 
looks forward to years of hearings 
and court suits. 

There has been some talk of pre- 
serving a patent pool—open, of 
course, ‘to newcomers since, other- 
wise, the anti-trust laws would be 
violated. The sticking point here lies 
in the British patents. The American 
government could license them but 
American patent lawyers fear the 
precedent. 


The final report on monopoly, 
published by the House Small Busi- 
ness Committee, is worth reading for 
its information on how Justice, FTC, 
etc., view their own problems. It tells 
which Court decisions they rely on 
most and hope to follow up. The data 
on industrial concentration is of the 


kind published before. 


The Administration, on the in- 
sistence of Treasury Secretary Sny- 
der, wants to keep the excise taxes 
and many Congressmen want to end 
them at once. Between these positions 
is an opportunity for months of log- 
rolling, which may be grasped. Some 
Congressmen favor early enactment 


of a general levy on manufacturers’ 


sales. Necessary exemptions, how- 
ever, create sectional disputes. 

—Jerome Shoenfeld. 
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New-Business Hrevities 4 Wester Smit 





Household Gadgets 


The Estate-Heatrola division of 
Noma Electric Corporation has intro- 
duced a new electric range featuring 
the “Defrost-All,” a new double 
quick means for thawing quick frozen 
foods—the new device prepares fro- 
zen foods for cooking in a fraction 
of the time now required, and also 
prevents the loss of flavor and vita- 
mins due to overthawing and ex- 
tended exposure to light. . . . The 
next addition to the line of household 
products of Lewyt Corporation will 
be an improved canister-type vacuum 
cleaner—this is another “no-bag” 
cleaner, and features a triple filter. 
. . . Latest in portable air clarifiers 
is a new cabinet model featured by 
N. E. Drazen Company—called the 
“Refresh-Aire Ozonizer,” this unit 
resembles a small table radio set, but 
generates ozone in such a way as to 
neutralize the odors of tobacco, 
smoke, cooking, etc... . An improve- 
ment in disc-type floor machines for 
scrubbing, waxing and polishing has 
been introduced by G. H. Tennant 
Company—the feature of this new 
machine is a special side-polishing 


brush which cleans and polishes flush 
with the baseboards. . . . Homeade, 
Inc., has developed a ‘‘Prest-O-Gun” 
for stamping ready-mixed doughnut 
flour into the shape of rings—the unit 
is equipped with a trigger release, and 
will lay doughnuts at the rate of one 
per second. 


Processing Parade 


Glenn L. Martin Company and 
U. S. Plywood Corporation have de- 
veloped a new construction material, 
known as “Honeycomb”—this wall- 
board is composed of two metal 
sheets as a veneer enclosing a core of 
material made of hexagonal-shaped 
cells resembling a beehive honey- 
comb. ... E. I. du Pont de Nemours 
has perfected a liquid glue that re- 
quires no catalyst for bonding to 
wood, plastic or rubber—the adhesive 
can be applied without thinning by 
brushing, roller coating or dipping. 
... A new type of protective coating 
that may be applied cold is “Bitumas- 
tic’ which will be offered by Wailes 
Dove-Hermiston Corporation — the 
material contains no volatile solvents 
and thus eliminates the danger to 
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workmen and danger of fire or ex- 
plosion. . . . American Anode, Inc., 
has obtained a patent on a process 
which will make it possible to coat 
copper wire with natural rubber—up 
to now, it has been riecessary to plate 
the copper in order that the protec- 
tive coating of rubber would be last- 
ing. . . . It will next be possible to 
fireproof any wall simply by spraying 
the surface with a new solution de- 
veloped by Albi-R Chemical Com- 
pany—this is a powder which is 
mixed with water, and when dry is 
resistant to burning. . . . The patent 
on a new method for making gypsum 
cement has been acquired by Ameri- 
can Cyanamid Company—more will 
be heard of the possibilities of this 
new material within the next few 
months. 


Beverage Banter 


General Foods will next promote a 
frozen orange juice concentrate under 
the “Birds-Eye” brand—this fresh 
fruit drink can be kept for long 
periods, and quickly converted into a 
liquid when needed. . . . Pepsi-Cola is 
promoting the increased price of its 
bottle beverage from a nickel to six 
cents by emphasizing the fact that it 
provides twelve ounces—other popu- 
lar cola drinks in six ounce bottles 
have been sold for years for a nickel. 
... The 1947 Brewers Digest, pub- 
lished by Siebel Publishing Company, 
is now being distributed to all brew- 
eries in the western hemisphere— 
this manual includes an alphabetical 
and geographical index of all U. S. 
breweries, as well as a product listing 
of all materials required in the pro- 
duction of beer and ale. . . . Vess 
Beverage Company has started pro- 
motion of its new “Vess Cola,” as a 
cola drink entirely free of caffein—tt 
is said to be the first soft drink of its 
kind without caffein. . . . Brewing 
Corporation of America has stepped 
up its advertising appropriation for 
“Carling’s Ale” to $1 million for 
1947—this budget is 50 per cent 
higher than for 1946, and suggests 
more intensive competition ahead. 
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Glass Glossary 


For persons allergic to feathers, 
Owens-Corning Fibreglas is now 
making available a pillow filled with 
superfine glass threads made into re- 
silient batts—tests show that this 
light, pliable, moisture-resistant ma- 
terial does not break with long use, 
and no ends penetrate the pillow tick- 
ing. . . . American Optical Company 
has developed a new rubber-frame 
goggle with an unusually wide field 
of vision—these goggles will be of- 
fered with interchangeable lenses: 
(1) clear, (2) green for glare pro- 
tection, and (3) yellow for overcast. 
.. . The “longview magnifier” of 
Edroy Products Company is styled 
with a long rectangular lens which 
provides clear, magnified vision over 
a large area with less distortion than 
most lenses—with this magnifier it is 
possible to read the whole width of 
a newspaper column with one glance. 
... Latest in bathroom combinations 
is a mirror combined with a glass 
shelf and towel rack introduced by 
Affiliated Products Company—the 
model will serve shavers with either 
safety or electric razors. .. . To pre- 
vent the breakage of bottles, particu- 
larly in suitcases, Venus Corporation 
has introduced a line of padded bottle 
bags to fit all types of glass contain- 
ers—in the event that a bottle leaks 
in one of these bags, the padding is 
designed to absorb both the liquid and 
the odor. 


Christenings 


Riggio Tobacco Corporation has 
selected “Drake” as the tradename 
for its companion brand to “Regent” 
cigarettes—the new smoke will retail 
at slightly higher prices than the 
popular makes. . .. A new sunburn 
lotion is being tested by Standard 
Brands under the name of ‘“Noburn” 
—this is a preventive that is said 
to screen out the harmful rays of the 
sun... . A household aid needed for 
a long time is the new “Paintstir” in- 
troduced by Chadkin Sales Company 
—available in two sizes for quart and 
gallon paint cans, this new gadget is 
simply a small perforated paddle- 
wheel attached to a crank handle. . . . 
There is always another “master” and 
the newest is the “Dogmaster,” an 
electronic cooker, about the size of a 
cigar box—the device is designed to 
toast six frankfurters at a time, and 
ina half-minute. . . . An improve- 
ment in collapsible strollers for chil- 
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dren has been christened the ‘‘Fold- 
a-Rolla” by A. E. Peterson Manufac- 
turing Company, the manufacturer— 
made of aluminum and canvas, the 
stroller folds up to the size of a small 
suit case, and weighs only eight 
pounds, ... Next in fireplace fuel are 
the new “Coal-Logs,” to be featured 
by Allied Industries, Inc.—molded 
to appear like wood logs, even tc the 
knots, they burn like charcoal while 
giving off the aroma of burning pine. 
... Tic Tac Toe has been redesigned 
for adults under the name of ‘“Ad- 
vanced Tic Tac Toe” by Magi-Kem 
Corporation—the new version is a 
six-in-a-row game and may be played 
by two, three or four players without 
the possibility of a tie. 


Offshoots & Sidelines 


Glidden Company will expand in 
the soapless cleanser field with a new 
product, called “Glid-N”—this will 
be one of several household aids to 
be introduced this year. . . . A series 
of wooden slats, suitable for giving 
spinning tires necessary traction to 
get out of snowbanks or mudholes, 
will be offered in packages as an auto 
accessory by Brown Fence & Wire 
Company—distribution will be han- 
dled through hardware and depart- 
ment stores, and possibly gas stations. 
. . . More will soon be heard of an 
odorless oil paint developed by Cook 
Paint & Varnish Company—the un- 
pleasant “drying smell” is said to be 
absent from this wall and floor cov- 
ering. . . . Best known for its coin- 
operated automatic washing ma- 
chines, Bendix Home Appliance, 
Inc., has now obtained a patent on 
a new variety of vending machine— 
this unit is designed to merchandise 
a variety of packaged products on 
the insertion of the required coins. 
. . . B. F. Goodrich Company goes 
somewhat far afield with the intro- 
duction of an automatic washing ma- 
chine for cleaning metal parts—the 
device is featured with a conveyor 
belt to carry the parts through a 
spray chamber. . . . A fireproof wiper 
roll for removing excess solder in a 
tin can sealing machine has been pat- 
ented by Continental Can Company 
—this appliance will eliminate a se- 
rious fire hazard in the canning proc- 
ess. 

a 


When requesting additional information, 
please enclose a self-addressed envelope or 
postcard—and refer to the date of the issue 
in which the item appeared, 





SCHENLEY DISTILLERS CORPORATION 
NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 153 of a series. 

SCHENLEY DistILLers Corp. 





“Astronomic’” Arithmetic! 





By MARK MERIT 





Were it not for the fact that the human 
mind has developed a tolerance for figures, 
it could not accommodate itself to compre- 
hension of the vast “arithmetic” it has had 
to “digest” since the beginning of the war. 
This was our re-action to a sheaf of fig- 
ures which tells the story of tax collection 
by the Alcoholic Beverage Industry since 
the beginning of Repeal—13 years ago. 
We think you, too, will be interested in the 
story because it actually concerns every 


man, woman, and child in the United 
States. 


So we'll begin by informing you that 
the amount of Federal, State, and Local 
taxes collected from the sale of all al- 
coholic beverages for the past 13 years 
(since Repeal), was equal to an amount 
sufficient to defray the entire cost of’ the 
Federal Government for the first 120 years 
of its existence, or to be more exact, from 
1789 to 1909. The amount? Twenty-one 
Billion Dollars! 


Now let’s look at 1946 alone—and an- 
other comparison. The Federal taxes col- 
lected in 1946 (state, county and munici- 
pal taxes not included) from the sale of 
alcoholic beverages amounted to over 2% 
Billion dollars—more than enough to pay 
for the Atomic Bomb Project! 


And please remember that of the total 
of 21 Billion dollars in taxes collected 
since Repeal, about 6% Billion went to 
the various States, Counties and Munic- 
ipalities. The Federal Revenues go to de- 
fray the expenses of our National Govern- 
ment. The States’ and other taxes go into 
the general States’ funds and the money is 
variously ear-marked to defray the cost 
of Education, Public Welfare, Old Age 
Pensions, Aid to Crippled Children, and 
in some instances it results in the reduc- 
tion of property taxes. 


The amount of taxes then, collected 
from the sale of alcoholic beverages such 
as distilled spirits, beer, wine, etc.—is the 
largest with the exception of the Federal 
income tax—more than twice as much as 
is collected from the sale of any other in- 
dustry’s products. 


It is not difficult to realize the ines- 
capably heavier income tax we would all 
have to pay, whether we partake of al- 
coholic beverages or not—if the equiva- 
lent of the huge revenue now going to 
the Government, went into the long pockets 
of the boot-legger, as it did in that late 
lamentable period, carelessly termed “Pro- 
hibition !” 





FREE — 96-PAGE BOOK — Send a postcard 
or letter to MARK MERIT OF SCHENLEY DIS- 
TILLERS corP., Dept. 19A, 350 Fifth Ave., 
N. Y. 1, and you will receive a 96-page book 
containing reprints of earlier articles on 
various subjects. 
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Bread Bakers 


In Boom Period 


Tax savings, price increases and smaller loaves 
return record earnings, but most stocks reflect 
skepticism over longer term outlook; here’s why 


ince bread is the most essential 
S item in the top-ranking group of 
necessities, and hence most consis- 
tently in demand, the layman might 
be excused for supposing its out- 
standing producers show exceptional 
stability of operations, earnings and 
dividends. 

On the contrary, there are con- 
siderable fluctuations in output and 
much wider variations in operating 
results and distributions to share- 
holders, which is explained by a num- 
ber of factors characteristic of the in- 
dustry and its competitive set-up. 

Seven leading companies primarily 
engaged in bread baking are com- 
pared statistically in the table below. 
’ What is apparently the smallest of 
the group does not report sales, but 
the other six did an aggregate busi- 
ness of a little over $350 million in 
1945. 

It is significant that this volume 
of six of the largest companies 
amounted to less than one-fourth of 
an industry total exceeding $1,500 
billion, while the remainder was ac- 
counted for by no less than 18,000 
other firms. 


Dual Role 


Among the latter are many other 
but smaller wholesale bread bakers. 
Then there are the grocery chains, in 
the dual role of customers for the 
leaders’ products. but competitors 
with their own lines. Again, there are 
chain bake shops and door-to-door 
truck route systems. All these repre- 
sent a small part of the 18,000 com- 
petitors in number, but a much 
greater proportion in volume. The 
relatively small local baker-retailer, 
tremendously outnumbering the other 
groups, has been able to survive sim- 
ply because volume production has 
not yielded sufficient economies to 
offset completely the accompanying 
higher advertising, selling and espe- 
cially distributing costs. 

Competition is therefore keen, not 
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only among the individual leaders, 
but among the several types of bread 
bakers. The local shops and grocery 
chains, especially, can generally un- 
dersell the leaders, whose therefore 
somewhat anomalous marginal char- 
acter is one factor in fluctuating op- 
erations as between good times and 
bad. 

In an endeavor to reduce unit dis- 
tributing costs by increasing volume 
to established outlets, the bread bak- 
ers have developed varieties of cake 
and pastry “sweet goods.” Profits are 
normally better on these items and 
over-all benefits have been significant 
in most cases, but their’ comparative 
luxury characters introduce another 
element of cyclical susceptibility. 


Rapid Turnovers 


The extremely rapid turnovers nec- 
essary in goods that must be retailed 
within hours of production and the 
largely cash nature of the business, 
offer one major advantage—it is usu- 
ally unnecessary to carry inventories 
much above nearby needs. Neverthe- 
less, as bread prices are less rapidly 
changeable than market values of raw 
materials, profit margins are fre- 
quently variable. 


Changes in volume and _ gross 


profits are in most cases accentuated 


in common share earnings by the lev- 
erage in senior securities. . Columbia 
has 138,058 shares of 50-cent pre- 
ferred stock, Continental $15.6 mil- 
lion bonds and 253,575 shares of 
$5.50 preferred, General 85,093 


The Leading 


shares of non-callable $8 preferred, 
Interstate $2.9 million bonds and 63. 
590 shares of $5 preferred, Langen- 
dorf negligible bonds and 98,793 
shares of $2 Class “A” stock, Pur- 
ity $3 million bonds and $919,235 
subsidiary preferred and Ward $63 
million bonds and 63,458 shares of 
$5.50 preferred. 

In this connection, it might be 
mentioned that most companies have 
accomplished major financial im- 
provements in recent years. Con- 
tinental and Ward, for example, have 
rid themselves of $8 preferred by de- 
vious and involved programs. 


Boom Factors 


Meanwhile, several factors have 
combined to produce a boom in the 
industry. The grain shortage that 
threatened to develop to crisis pro- 
portions early last year (FW, Feb. 
13, p. 8) has now diminished and 
while shortening and sugar supplies 
are still far from adequate and may 
adversely affect December quarter 
operating results, they, too, will 
eventually pass. Actually, unit vol- 
ume has been well sustained if not in- 
creased. Wartime price squeezes have 
been relieved first by smaller loaves 
at unchanged prices, then by two one: 
cent increases since mid-1946. Taxes 
have been substantially reduced, to 
the benefit of earnings in most cases. 

Striking gains in net income are 
evident in every case where interim 
reports have been issued this year 
and substantial dividend increases 
have been the rule. The six common 
stocks now paying dividends return 
an average yield of 7.6 per cent, with 
five of them ranging between 6.8 and 
11 per cent (the sixth’s 1946 divi- 
dend equalled but one-fourth of 26 
weeks’ earnings in 1946). 

Obviously, the financial commun- 
ity looks upon most of the bread 
bakers’ equity shares as decidedly 
speculative, an opinion which appears 
to have adequate support in the facts. 


Bread Bakers 


-———— Earnings per Share —__—_, 


*Net 
Sales 
N.A. 
$103.9 
73.3 
37.2 
b21.1 


Pretax 
§$5.06 
3.05 
2.38 
$1.98 
b8.00 
26.66 
3.79 


Company 

Columbia Baking 
Continental Baking ... 
General Baking 
Interstate Bakeries .... 
Langendorf United “B” 
Purity Bakeries 

Ward Baking 


*Millions. 
charge in lieu of taxes. 
c—Estimated for 26 weeks tc end in December. 
cluding $1.00 charges in lieu of taxes. 


-—-Year 1945—, -——tInterim——, 


tWeekly periods approximating nine months. 
a—Preferred stock still $31.87%4 in arrears. 


Divi- Recent Current 
dend Price Yield 


§$2.25 33 6.8% 
. $3.75 2.00 . 18 11.0 
‘111 - 0.90. 12 7.5 
2.73'a-None 13... 
452. 41.33.- BB 39 
2.06 3.13 3.10, 34 9.1 
$0.94 3.34 ) Fe sv ay 


§On present stock. tIncluding 71 cents 
Year ended following _— 
g—In- 


Net 


§$1.69 | 
0.83 
0.76 
0.16 
b2.82 
2.60 
1.07 


1945 
N.A. 
$0.92 
“0.52 - 
0.34 
N.A. 


1946 
N.A. 


f—Paid in twelve months through January. 
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Soft Drinks Helped 
By Sugar Quota Lift 


Record good under handicaps, will be better with 
allotments up from 60 to 70 per cent: ultimate end 
of controls will bring return of intense competition 


he carbonated beverage industry 
fe still in a pronounced growth 
trend before the war. At the turn of 
the century, its dollar volume was a 
fairly respectable $23 million, but in 
the forty years between then and pre- 
war 1939, there was a 14-fold in- 
crease to $357 million. 
Percentagewise on ascending bases, 
the greatest ten-year gains over this 
period were 86.7 per cent to $43.5 
million in 1909 and 211 per cent 
from there to $135.3 million in 1919. 
But a 55.4 per cent increase carried 
to $210.2 million in 1929, and a gain 
of 70 per cent lifted sales to the level 
already indicated at the start of World 
War II. 


Handicaps Develop 


As the war progressed, there grad- 
ually developed a succession of han- 
dicaps that tried the resourcefulness 
of the industry’s generally capable 
and aggressive managements. Short- 
ages of sugar and other ingredients 
were accompanied by scarcities in 
bottles and caps, as well as restric- 
tions on containers and cartons. De- 
liveries were affected by truck and 
tire shortages. Processing and_bot- 
ting equipment became unobtainable 
even for repairs and replacements. 

The shortage in sugar led to a 
quota system based upon percentages 
of average monthly use in 1941. 
Through most of 1944, this allotment 
was 80 per cent, but in 1945 it was 
reduced to 70 per cent in the first 
(uarter, 65 per cent in the second and 
30 per cent in the third and fourth 
quarters, Last year, it was raised to 
the present 60 per cent in April. 

Thus, the leaders must be conceded 
to have done well in setting new 
high sales records in most wartime 
years. The six “big board” listings in 
he tabulation boosted sales a robust 
82 per cent in five years from $136.9 
million in 1939 to $249 million in 
1944, and held them at $245.8 million 
even in 1945, 

Exemptions from allotments on 
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large quantities of soft drinks shipped 
to the armed services in this country 
and abroad, as well as to war plants 
throughout the U. S., were of ma- 
terial help. Some sugar substitutes 
were available, while in several in- 
stances, control of sugar or syrup 
production was possible outside the 
country’s borders for various periods. 
And large raw material inventories at 
the beginning of rationing were free- 
ly drawn upon. Economies in dis- 
tributing and especially sales and 
advertising helped support earnings. 

At present, the wartime handicaps 
are in process of removal. Restoration 
of a 70 per cent sugar quota, prom- 
ised by Agriculture Secretary Ander- 
son for next April, will mark but one 
step in gradual attainment of freedom 
from all controls. Both December and 
April quarter results, while still un- 
der the 60 per cent quota, will com- 
pare with year-before periods on a 
50 per cent base. 


Expansion Plans 


It should not be very long, with 
continental and Pacific sugar produc- 
tion on the way back to prewar lev- 
els, before industrial sugar allotments 
can be further increased. In an- 
ticipation thereof, the industry is go- 
ing ahead, as well as possible under 
present circumstances, with expansion 
involving some $50 million. 

Longer term growth prospects are 
by no means exhausted, but a return 
of adequate sugar supplies doubtless 
will mean also increasingly keen com- 
petition among industry leaders, ne- 


cessitating enlarged sales and adver- 
tising costs. Production labor con- 
sumed but 3.3 per cent of the sales 
dollar back in 1939 but, while- 
representing a less important ele- 
ment of cost than in most industries, 
subsequent increases do add some- 
what to the burden. More important 
has been the succession of increases 
in sugar and other material costs 
which, for the present at least, have 
necessitated lifting selling prices. 
Earnings benefits from elimination 
of EPT were significant to Canada 
Dry and moderately helpful to 
Charles E. Hires in their fiscal years 
ended September 30, 1946. Dr. Pep- 
per, Nehi and Pepsi-Cola received 
substantial interim help from tax re- 
ductions and their final 1946 show- 
ings will record further benefits. 
Coca-Cola, the leader, had large car- 
ryback credits in 1945. 
Other Distinctions 
Certain distinctions among these 
companies should be noted. Coca-Cola 
is the single product of the leader 
which, however, does roughly 2% 
times the business of tts nearest com- 
petitor. Pepsi-Cola was the single 
product of the second largest and 
most rapidly growing company until, 
in 1945, it introduced its club soda, 
Evervess, already a major seller. 
The much smaller Nehi’s principal 
product is Royal Crown cola, but 
others include Neht and Par-T-Pak 
ginger ale, orange, root beer and other 
carbonated beverages. Dr. Pepper is 
the principal brand of the company 
of that name, which also produces 
other soft drinks. Hires Root Beer is 
the main product of the smallest. 
Ginger ale is the principal product 
of Canada Dry, its other carbonated 
beverages including Canada Dry 
Sparkling Water, Spur cola drink 
and other soft drinks, A large por- 
tion of this company’s sales volume, 
however, represents imported and do- 
mestic alcoholic beverages marketed 
under ageficy arrangements. 


Carbonated Beverage Companies Compared 


-———-Common Share Earnings———. 
*1945 -——Year 1945—_, --Nine Months—, Divi- Recent 
Sales Pretax Net 1945 1946 dend Price “Yield 
Canada Dry ...... $37.6 +§$1.87 +8$0.78  .... +8$1.07 $$0.60 15 4.0% 
EA Sb.0alee0 148.6 9.57 5.68 $4.35 4.22 400 147 2.7 
Dr. Pepper ...... 7.2 3.06 1.40 1.27 1.73 120 30 4.0 
Charles E. Hires.. +6.0 $1.87 +1.50 “wale +1.50 120 25 48 
Nehi Corporation 8.1 2.74 0.86 0.74 1.06 0.80 20 4.0 
Pepsi-Cola ....... 43.1 1.78 0.90 0.75 0.88 0.90 26 3.6 





*Millions 


+Year ended September 30. ‘ §Adjusted for 3-for-1 split up in 1946. 
tinuation of October and January quarterly dividends. 


tAssuming con- 
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The past is past. A new day and 
a new year is on the horizon. . 
What you extract from the years 
ahead depends largely on wisdom 
—on how you make your money 
work today. A Salvation Army 
Annuity provides a double meas- 
ure of satisfaction. (1) Gratify- 
ing monetary returns for yourself 
and loved ones, (2) The knowl- 
edge of sharing in our humane 
activities. The years roll on, 
inexorably. . . . Assure yourself 
now of a safe guaranteed income 
for life. ... 


V Protection of the New York State 

Insurance Dept. V Attractive Rate of 
Yield V No Disturbing In- 
vestment Decisions VY In- 
come Cannot Shrink _V¥.No 
Commissions Nor Fees 
V Substantial Income Tax 
Advantages 


Write Dept. F for in- 
.teresting booklet. ... 


THE SALVATION ARMY 


130 WEST (4th STREET, NEW YORK II, N.Y. 

















THE LORDABBETT GROUP 
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Prospectus on request from 
your investment dealer or 


LORD, ABBETT & Co. 
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Prospectus upon request from 
your investment dealer. or from 
NATIONAL SECURITIES & 
RESEARCH CORPORATION 
120 BROADWAY, NEW YORK 5, N. Y. 











Otreet News 





nvestment bankers began to worry 
toward the end of last year about 

an all-out invasion of their field by 
the private placement method of 
financing, but more recently some 
measure of reassurance has returned. 
It now appears that the major insur- 
ance companies which were surfeited 
with idle money last winter are now 
pretty close to their investment limit, 
thanks to the $500 million of private 
sales they consummated from Labor 
Day to the end of the year. One com- 
pany is reported to have had $300 
million of loose funds at the end of 
the summer and has since placed all 
of it on the company’s own terms. In 
deals of this kind the lender has more 
to say about the indenture than does 
the borrower. 

The main complaint about private 
sales is that they involve, for the most 
part, the choicest kind of investment 
material—the type that could be dis- 
tributed publicly with a minimum of 
effort. The flood of private sales 
leaves the investment banking indus- 
try with the task of distributing the 
more difficult and risky types of se- 
curities, with most of the cream 
skimmed off. Of course, the firms 
which act as agents in setting up 
these private deals make nice profits 
without taking any risk at all but, 
looking further ahead than that, in- 
vestment bankers realize that public 
distribution of securities, in the last 
analysis, is the main excuse for their 
existence. 


Robert R, Young of Chesapeake 
& Ohio-Alleghany Corporation fame 
is a much talked of man even in quar- 
ters which would prefer to forget 
him. Following the broad hint that 
Young might .interest himself in the 
New’ York Central, a suggestion that 
was scoffed at but which has now 
been confirmed, rumor is connecting 
his name with two other railroad sit- 
uations. One is the Central Railroad 
of New Jersey and the othér ‘is the 
important system headed by the At- 
lanti¢ Coast Line Company, a Con- 
necticut corporation. ‘ 

Young is credited with buying cer- 


tain Jersey Central bonds which will 
yield control when that road is re- 
organized. There is no obligation to 
report bond purchase or sale trans- 
actions to the SEC, even though the 
bonds are pieces of paper which even- 
tually are destined to become stocks, 
The Coast Line company with which 
Young’s name is being linked in the 
gossip owns 26 per cent of Atlantic 
Coast Line Railroad stock, and the 
latter company owns, among other 
things, 35 per cent of Louisville & 
Nashville. Young, the Street says, 
would be right at home in a situation 
of this kind. 

They say of Young that he aspires 
to be another Harriman, not. that 
there are any railroad systems to be 
built, but that he likens himself to 
the great Harriman in a flair for 
emphasizing authority along the 
tracks he controls. He likes to attach 
a private car or two to a crack train 
to get himself and two or three other 
eastern directors out to Cleveland for 
the regular meetings. Practically all 
other present-day railroad magnates 
lean over backwards to prove that 
the accommodations offered to the 
public are good enough for the men 
directing the roads. 


Three Australian bond issues 
have been marketed successfully here 
as tests of the investing public’s appe- 
tite for foreign securities. In the Syd- 
ney County Council issue, more than 
half was taken by British investors 
in exchange for old securities being 
refunded. The balance did not furnish 
a real test of how much American 
money is available for foreign invest- 
ment. Furthermore, all three of these 
offerings were set up with the idea 
firmly: in mind that they, as entering 
wedges for foreign borrowings, must 
be highly attractive. Maturities and 
rates had ‘to be appealing. The same 
thing happened twenty. years or s0 
ago. | Te 

History is repeating itself als? 
in'the recent boast that New ‘York 1 
destined to become the financial cet 
ter of the world. The satne contention 
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was made just after World War One 


and the older generation of Wall 


Street men recall that the line of rea- 
soning was the same then as the In- 
stitute of International Finance now 
uses. In the 1920s American investors 
loaned billions of dollars at fixed rates 
of interest without stipulated trade 
advantages. The arrangements now 
being made by American oil inter- 
ests for exploitation of Middle East 
petroleum fields may indicate that in 
the present instance Americans, who 
recognize New York as their own 
financial center, intend to follow the 
British and: Netherlands formula. 


Coming Dividend Meetings 


ollowing are several of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are-moved up a day or 
more, or may be postponed. 

January 15: General Foods. 

January 16: Chicago Yellow. Cab, 
Louisville & Nashville Railroad. 

January 21: A. M. Castle, Domin- 
ion Bridge, G. C:. Murphy, Silex Co.., 
S. S. White Dental Mfg. 





EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 





1946 1945 

12 Months to November 30 

eee EE, EE TEES $8.62 $1.74 
ee ee Perr 2.09 1.93 
9 Months to November 30 

ie ee ee eee eo 4.90 Pre 
ts: WN a cackcdvcsceiecsouee 5.21 2.42 


. 3 Months to November 30 
Wilt MM GR ose seek sidiicas 0. 0.10 
28 Weeks to November 10 
Champion Paper & Fibre ....... - weesn 0.77 
$ to Novem 
Booth Fisheries .............+0.. 2.71 prc 


12 Months to November 2 
Svmour Oe, CY ok ccscsccccss 4.27 1.41 
Hygrade Food Products .......... 18.15 2.67 
Kuppenheimer (B.) ............- 8.19 2.66 
: 12 Months to October 31 
NON Gn ic ccan ex secedeace 9.11 3.94 
Cherry-Burrell SNsea beh aos eck eh 2.62 1.01 
Cudahy ees sae 12.19 3.75 
Detroit & Canada Tunnel ...... 1.66 1.32 
Firestone Tire & Rubber ........ 13.21 7.42 
Minneapolis-Moline Power 
MOONE es evi w cyt sts sace 1.52 0.56 
Moore Drop Forging ............ 1.05 1.02 
National Electric Welding Machines 6.41 0.35 
Nat B “MG oiciies cw cc cuess sc 2.43 1.06 
ot a ae eee 6.13 2.46 
Reliance Electric & Engineering... 1.65 2.02 
Stetson (John B.) .......-eseeee 2.49 1.34 
Western Tablet & Stationery .... 2.59 2.33 
10 Months to October 31 
dy, FR eee 0.20 bus 
Graham-Paige Motors ............ D0.61 naee 
f 6 Months to October 31 
Héins: (GE) PN Aging oe fscicd 2.03 ea 


) 
Leith (QUAFIAE). sicccciecieiecesscas 
Amalgamated Sugar ............ 


American Distilling ............. 11.70 3.48 
Armstrong Rubber .............. 2.7 0.72 
Ashland Oil & Refining ......... ° 1,20 0.92 
Burlington (MMB coco sscccsevese 3.47 1.32 
Cornell-Dubilier Electric ........ 2.07 1.37 
Emerson Electric Mfg. ........-- D1.02 2.61 
Harshaw Chemical .............. 2.69 1.26 
ee See 0.40 1.09 
International Paints (Canada).... *2.95 *1.50 
Joy Manufacturing .............. 3.29 1,42 
Miller Manufacturing ............ 0.78 0.28 
National Pressure Cooker ........ $4.17 $0.73 
Planters Nut & Chocolate ........ 50.92 55.60 
Roeser & Pendelton '............ 1.23 1.00 
Lhe. ean Seen 3.13 2.12 
Toro Manufacturing .............. 0.91 1.19 


enty eatin Currency. D—Deficit. { Parent company 














A NEW BOOK FOR INVESTORS 
Wishing A Complete 14-Year Record of 


EARNINGS — DIVIDENDS — PRICE RANGE 


RYING to determine the REAL VALUE of any N. Y. 

Stock Exchange stock at a given time is a complex matter, 
involving a number of different factors that must be given 
consideration before arriving at a satisfactory decision. Some 
of these vital points are mentioned below. 


One important factor is a study of the year-to-year earnings 
record of the particular stock over a period of many years. 
Another factor is the year-by-year dividend record for the 
same period. 


Furthermore, in trying to decide whether a particular stock is 
too high or’too low at a given time it is advisable to study the 
relationship between its current price and the high and low 
price of the stock each year for the preceding ten or more 
years. ........ 


~ Are you aware that FINANCIAL WORLD has 
‘an invaluable 14-YEAR RECORD that will 
enable you to obtain at a glance the information 
you want, along the foregoing lines, on every 
common stock on the N. Y. Stock Exchange for 
the 14 years beginning 1932 and ending 1945? 


To make this book even more valuable, it gives 
the average annual earnings and dividends for 
the 10 years ending 1941. Earnings and divi- 
dends for the year 1946 are not included but are 
obtainable from the latest issue of FINANCIAL 
WORLD’S famous stock ratings and data man- 
ual, entitled “INDEPENDENT APPRAISALS 
OF LISTED STOCKS.” 


Investors who see this ‘““14- YEAR STOCK RECORD” for the 
first time are amazed at the value of the book in looking up 
quickly the earnings, dividends and price range of any N. Y. 
Stock Exchange common stock for any of the 14 years men- 
tioned. 


The price of this 14-Year Stock Tabulation alone is $1.65, hus 
since we believe the data it contains will add greatly to the 
success of any invester who makes use of it we have decided to 


make a special price of $1.15 if you send at the same time $15 
for a year’s subscription for FINANCIAL WORLD. 


FINANCIAL WORLD 


86 Trinity Place New York 6, N. Y. 





JANUARY 15, 1947 












sTOCh FACTOGRAPHS 








American Woolen Company 








Data revised to January 8, 1947 


Incorporated: 1916, Massachusetts. Office: 
225 Fourth Avenue, New York 3, N. Y. 
Annual meeting: Fourth Tuesday in March 
at Springfield, Mass. Number of stock- 
holders (January 31, 1946): Preferred, 
7,293; common, 11,865. Gace ace $20 
Capitalization: Long term debt $910,000 $10 
*Prior preference stock $4 cum. 
i _ — % 159,484 shs gi6 
referred st 7 cum. 
($100 par) 89,852 shs 1938 “39 ‘40 ‘41 ‘42 '43 ‘44° 1945 
Common stock (no par)...... 861.476 shs 


& Price (WY) 











*Callable after September 1, 1951 at $105 a share; convertible at any time into 
two shares of common for each share of preference stock. + Not callable. 

Business: The world’s largest manufacturer of woolens and 
worsteds which are mostly trade-marked Ram’s Head Fabrics; 
more than one-half used in men’s clothing and one-eighth goes 
into women’s wear. Other products are blankets, upholstery 
fabrics, yarns and woolen textiles. 

Management: Present management installed in 1936. 

Financial Position: Comfortable. Working capital June 30, 
1946, $64.3 million; ratio, 3.9-to-1; cash, $21.7 million; inven- 
tories, $45.5 million. Book value of common, $81.57 per share. 

Dividend Record: Regular on preferred 1900-26. Payments 
against aceumulations in 1934, 1936-37, 1940-46; arrears cleared 
December, 1946, by cash payment of $58.50 per share or ex- 
change into 1% shares preference stock and $8.50 in cash for 
each share 7% preferred. Initial dividend on preference stock 
December, 1946. Paid on common 1915-24; 1946. 

Outlook: Profit rose sharply as result of wartime and post- 
war influences, but return of more normal situation may bring 
recurrences of more difficult operating conditions and less im- 
pressive earnings. 

Comment: All classes of stock are speculative, in varying 
degree. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Half-year ended June 30 Dec. 31 Year’s Total Dividends Price Range 


None 
None 
None 
None 
None 
None 
None 
$12.00 70% —29 % 


* Based on capitalization outstanding prior to recapitalization in Dece:aber, 1946. 
D—Deficit. 





Publicker Industries, Inc. 





Data revised to January 8, 1947 


Incorporated: 1913, Pennsylvania, as Publicker-Ward Distilling Com- 
pany; adopted present title in 1945. Office: 1429 Walnut Street, Phila- 
delphia, Pa. Annual meeting: Last Monday in April. Number of stock- 
holders not reported. 

Capitalization: Long term debt 

+Preferred stock $4.75 cum. sais par) 

Common stock (no par) 


(PUL) 


*$19,140,033 
96,199 shs 


* Includes purchase money mortgages of $1,140,033 and $18,000,000 of bank loans 
due 1950-52. +Callable at 104 through July 15, 1950; sinking fund at 108. 

Digest: Produces industrial chemicals and alcoholic bever- 
ages. Also conducts a shipping business through Paco Tank- 
ers, Inc., a subsidiary. Chemical products include ethyl and 
butyl alcohol, acetaldehyde, acetic acid, acetone, anti-freeze, 
carbon dioxide and acetates. Brands of whiskey, gin, rum and 
liquor include: Charter Oak, Classic, Cobbs Creek, Kinsey, 
Old Hickory, Philadelphia, Rittenhouse Square, Cavalier, 
Dixie Belle, Sevilla, Yankee Clipper and Plantation. A sub- 
sidiary distributes McCallum’s Perfection Scotch whiskey in 
U. S. Initial dividend on preferred stock December, 1945; no 
record of cash payments on common stock, which was privately 
held prior to April 1946. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 








May, 1946 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 194¢ 
Earned per share .... --- $0.15 $1.21 $0.99 $2.36 $1.90 $1.76 “— 
None None None None None None 
— Range 
Listed on N. Y. Stock Exchange ———————_ 67 
May, 1946 32 


+9 months te September 30. t 2%% stock 








~ © Ae = to 4-for-? split-up in 1946. 
dividen 
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Equitable Office Building Corporation 





Data revised to January 8, 1947 


incorporated: 1913, New York. Office: 120 Broadway, New York, N. Y. 
Annual rpg Third Thursday in June. Number of stockholders (Jan- (EQ) 
uary 1, 1942): 2,879. 
Capitalization: Long term debt coccccceses 980,687,543 
Capital S60GK (RS: POE) oc .cccvcccccenccvcsevecstvcccscsscséccvessésen: GURO0S the 
Digest: Owns and operates the 40-story Equitable Office 
Building known, as “120 Broadway.” Constructed in 1915, the 
building is one of the most popular office structures in lower 
New York. Net rentable area is approximately 1,250,000 square 
feet. Undergoing reorganization under Chapter X in the U. S. 
District Court at New York since April 10, 1941. Common 
dividend payments 1919-1934; 1936-37; none since. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Apr. 30 1939 1940 1941 1942 1943 1944 1945 
*Earned per share D$0.02 D$0.02 D$0.09 D$0.19 D$0.29 D$0.30 $0.08 
Price Range ; 
Calendar years: 


% % 1% 1% 4% 
% vik a % % 1 
Earnings 1941-46 from statements filed with SEC. D—Deficit. 





Franklin Simon & Company, Inc. 





Data revised to January 8, 1947 


tneorporated: 1924, New York, continuing a business ———— formed in 
1902. Office: 414 Fifth Avenue, New York 1 nnusl meeting: 


8, N. 
Second Monday in aa Number of somtalieas * (april 14, 1944): 
Preferred, 198; common, 18. 


Capitalization: 
*Preferred stock 4 
fCommon stock ($1 par) 


$50 par; redeemable at $55 through Jan. 31, 1951 and $53.50 thereafter. Con- 
vertible into two shares of common. T Atlas Corp. held 103,186 shares, June, 1946. 

Digest: Operates a large retail store on Fifth Avenue, New 
York City; selling medium and high-priced wearing apparel 
for women and children; also men’s clothing and accessories. 
Branch stores are located in: Greenwich and Bridgeport 
(Conn.), East Orange (N. J.) and Cleveland (Ohio). Building 
another branch store in Garden City, Long Island, N. Y. Initial 
dividend on preferred paid September 1, 1946. No common 
dividends to date. 


*EARNINGS, RECORD AND PRICE RANGE OF COMMON 
Years ended Jan, 31 1939 §«61940 194% 1942 1943 1944 1945 1946 
Earned per share.... D$3.03 D$1.83 D$1.31 D$0.06 D$0.30 D$0.96 $0.91 $0.57 


Price Range 
Calendar years: 


(FKS) 


set om. Ss patmenaews es Re ee eee ocsidaa cata $173,750 
%o 000 shs 
219,130 shs 





——_—_-———Listed N. Y¥. Curb Exch 17 
—_—_——_—_—_———— October, 1946 —_—_—_—_—- 13 


* Based on present outstanding common stock. D—Deficit. 





Louisville Gas & Electric Company (Del.) 





Data revised to January 8, 1947 


Incorporated: 1913, Delaware. Office: 
meeting: Third Wednesday in May. 


(LOU) 
ber 31, 1945): 9,594. 


Capitalization: Long” term Gabiten. oo. cesccccccccccccoccsecccscciceveseviebosess 
*Common class ‘‘A’’ (no par) otncdishn§ensocebeuceséebe seuss quanionge 60, oa 
TCommon Class “‘B’”’ (MO Pa4r)...ccccccscccsecccccccccssvssessccsesssess 300,94 49 9 


* Has preference to annual dividends up to $1.50 per share after ey -. classe 
share equaily. Has sole voting power, 94% owned by Standard 

Digest: Subsidiary supplies manufactured gas don 2 
ity to Louisville, Ky., and surrounding territory. Electric de- 
partment supplies approximately three-quarters of the total 
revenues. Parent company now in process of dissolution. 
Amended plan provides for distribution of Kentucky common 
to Delaware Class A and B stockholders. Present Standard Gas 
& Electric parent would have a minority interest. Dividends 
paid on common 1923 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “A” 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 
Earned per share .. $1.55 $1.56 $2.03 $2.09 $2.08 $2.03 $1.98 
Dividends paid .... 50 1.50 1.50 1.50 1.50 1.50 1.50 


22 18 22 24% 31 
ist zw i ise a 23% 


* Earnings shown are a consolidated, participating basis 3 1940. On 4 
parent company, priority Ton since. +9 months ended September 30 


FINANCIAL WORLD 


Wilmington, Delaware. Annual 
Number of stockholders (Decem- 
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DIVIDENDS DECLARED 










Pe- 
Company riod © 
Abercrombie & Fitch.......... om .. 
‘Abraham & Straus....... $1.12% .. 
‘merada Petroleum .......... 50ec Q 
Amer. Home Products......... ia M 
‘anderson Clayton ............ Q 
‘snglo-Canadian Tel. 44%% pf. Seige Q 
Atlas Powder 4% pf........... $1 Q 
Automatic Canteen of Amer....25¢ Q 
Barlow & Seelig.............. 20e Q 
Belding-Corticelli ............ $1 E 
Birtman Electric ............. 25¢ Q 
Bloomingdale Bros. eaesuitie Sree 56%c .. 
5 3 Ami VPs id been bie 8 tes eee $1 Q 
+ tank Mntiaihs Bis aes 62%c Q 
Booth FISIIONB 9. din one. ok0 6 25c¢ Q 
s, eae $1 Q 
Bower Roller Bearing......... 50c .. 
Bristol-Myers 3%9% ....... 98%e Q 
Brockton Gas Light........... 25ce .. 
(algary Power 6% pf....... $1.50 Q 
Canadian Util. c% Pei as cele $1.25 Q 
Caterpillar Tractor ........... $Ge> .: 
Cleveland, Cinn., Chi. & St. sags 
Ee: acwidesewebvcaterssciwes Ss 
Do ee! Teper eer eae $138 Q 
Colonial Diiciéssevasessties« 25e¢ Q 
Commonwealth Edison ........ 35c .. 
Cook Paint & Varnish......... $1 E 
ar ee Bank Trust 
ea ihe Sugar 5% pf. oe 25 3 

en per 2 Q 
sil MN Sovne atiees seks yer Py! 
De VERRY Scdibies se ccctde'aave 25e .. 
Dictograph Products ......... BOO xs 
Becton SAK fen sacsséawe mace oa Q 
Electric Boat $2 pf........... Q 
Exeter & Hampton Electric. 3 30 Q 
Fedders-Quigan ....:.cs.cece Q 
Fitchburg Gas & Electric Lt. “B8e a¢ 
Foote Bros. Gear & Machine. .25¢ .. 
Do 90:66 PW. dsicktcedives ce Q 
Feta gace SP CU Os cine cs 850 é> 
Prentkitny: ‘Ge inc oces sca Q 
Froedtert Grain & Malting. “ide Q 
Gent ley Gi dis Cocca 25e .. 
Gillette Safety Razor $5 pf...$1.25 Q 
Grand TIE finie Peiviccihbacvas 50c . 
Grant. CW Nae ces scoan cies $1.25 E 
Hartford Electric Light..... 10%c E 
Havana Lithographing ...... | ee 
Heidelberg Brewing (Ky.)....5¢ .. 

ee eee © le E 
Higbee Co. 5% pf.......... $1.25 Q 
ki. Re 50e Q 
Illinois Power 5% pf....... 62%e Q 
Interchemical av eis tegneee 50c .. 

Do 4% MM. fo. ic ccicce $1.12% Q 
Int'l Nickel Gan. ) 7% pf. 

Ci. eerie 1.75 @ 
Jantzen Knitting Mills ...... 15. Q 

eo ae 1.25 Q 
Robacker: BagG@O ..6<i.o0 ss ccsua 20¢c Q 

By Serre 34%c Q 
Sia kt. Se Oe | “ee 
Lake of the Woods Mill, Ltd..40¢ Q 
Latrobe Electric Steel........ 30e Q 
Lehigh Portland Cement 37%e .. 
— (R. H.) 4%9% pf. 

0 nike aaa dame eee 1.06% Q 
WeKesson & Robbins $4 pf...$1 Q 
Nathan Straus-Duparquet..... 20¢ Q 
DO ..icandnahaneree cate 70c E 
National Dept. Stores ...... 25e Q 

DO ..csscitachaaiieescsaean 50c E 
Nat'l Mallinson Fabrics ...... 25¢ Q 
Neisner Bros. 4%% pf....$1.18% Q 
New York Serehandioe ey | ee 
Nunn-Bush Shoe ........ -20e .. 
Okonite Co. gh Q 
Outlet CO. secsce ee 
Pacific Lighting .... -%e Q 
Paraffine Cos. 4% pf.. --$1 Q 
Pillsbury Mills $4 pf. ogi @ 
Reliance a Bvete%s .25¢ Q 

Do 3%% pf. ...... 874%ec Q 
Reynolds Metals baile qa aaa 25é .. 
— Stix Dry Goods........ 5 Q 

on +eeticmted 4ake Ah iene on t: 

Riverside Cement $5 pf..... $1. 5 @ 
Roan Antelope Copper Mines. ‘390 és 
Rockland Light & i. ee 
Sharp & Dohme $. 50 pf. A. ‘87 %e Q 
Sheraton se of America...10° .. 
Slater (N.) & Co., Ltd. :.30¢ Q 
Southam te “etwcauhadeeke 19¢ Q 
Springfield (Mass.) Gas Light.40c Q 
coe Steel Spring 

ae SER eee 50c Q 
swift wt se guegehrdhecetrse 40c¢ Q 
Trane Qe: accbeevedhexcaudbs 25¢ Q 
Transamerica RE eee 25e¢ 8S 
Ma op tre eepibeiacsuey tes bec lie E 
n. ¢ om: Whelan Stores 
98.50 hi. os ee Ati ca bec 7Y%e Q 
United Conve, iaa.. “A” -38¢ Q 
0 “S  -sepethiswase< 4...28e -@ 
U.S Foil “ odd Ch ie See 
United Wallpaper 4% pf..... 50e Q 
Wuversal VEINS 5 sins oe 20c .. 

ashington (D, c Gas Lt.37%e 
Weill (Raphael) races sen = 

Do xn ccenten Rae eCaacatn 3 E 
W hite — Machine 
whiting” Corb. “2222200000222538 8 
Worcester Transporation Assoc.20c Q 


Accumulations 


Industrial Siliea 6%2% pf.. 


-16%ec . 


Varlon Power Shovel 7% bf. ae « 
. .50c 


wl Profit-Sharing 10% pf. 
: lite Sewing Machine $4 pf..50c 
_ Res & James 7% 


Q 


Pay- 

able 
Jan. 10 
Jan. 25 
Jan. 31 
Feb. 1 
Jan. 24 
Feb. 1 
Feb. 1 
Mar. 1 
Jan. 14 
Mar. 1 
Feb. 1 
Jan. 25 
Jan. 31 
Jan. 31 
Feb. 1 
Feb. 1 
Mar. 20 
Jan. 15 
Jan. 15 
Feb. 1 
Feb. 15 
Feb. 28 
Jan. 31 
Jan. 31 
Jan. 27 
Feb. 1 
Jan. 17 
Feb. 1 
Apr. 1 
July 1 
Jan. 31 
Jan. 20 
Jan. 27 
Feb. 3 
Jan. 10 
Jan. 15 
Jan. 28 
Jan. 15 
Feb. 1 
Feb. 1 
eas. lo 
Jan. 24 
Jan. 31 
Feb. 15 
Feb. 1 
Feb. 24 
Jan. 30 
Feb. 1 
Jan. 20 
Feb. 1 
Feb. 1 
Feb. 1 
Feb. 1 
Feb. 1 
Feb. 1 
Feb. 1 
Feb. 1 
Feb. 1 
Mar. 1 
Jan. 31 
Feb. 1 
Jan. 15 
Mar. 1 
Jan. 15 
Mar. 1 
Feb. 1 
Jan. 15 
eb. 1 
Feb. 1 
Jan. 15 
Jan. 15 
Jan. 31 
Feb. 1 
Feb. 1 
Jan. 30 
Feb. 1 
Jan. 27 
Feb. 15 
Jan. 15 
Jan. 15 
Feb. 1 
Apr. 1 
Jan. 20 
Feb. 1 
May 1 
Feb. 1 
Jan. 22 
Feb. 1 
Feb. 1 
Feb. 1 
Feb. 1 
Feb. 1 
Jan. 15 
Feb. 1 
Mar. 1 
. 15 
Jan. 31 
Jan. 31 
Feb. 1 
Feb. 15 
Feb. 28 
Jan. 20 
Jan. 15 
Feb. 1 
Feb. 1 
Jan. 20 
Jan. 20 
Feb. 1 
Jan. 15 
Jan. 10 
Mar. 10 
Jan. 27 
Jan. 31 
Feb. 1 
Feb. 1 


Hldrs. of 
Record 


Jan. 2 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Feb. 


Jan. 8 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 2 
Jan. 
Mar. 4 
Jan. 2 
Jan. 6 


Jan. 
Jan. 
Feb. 


Jan. 
Jan. 
Jan. 
Jan. 
Jan. 2 


Jan. 
Mar. 
June 


Jan. 
Jan. 
Jan. 
Jan. 
Jan. 2 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
can- 7 
Jan, 
Jan. 
Feo. 1 
Jan. 2 
Feb. 
Jan. 3 
Jan. 
Jan. 6 
Jan. 
Jan. 
Jan. 
dan. 
Jan. 4 
Jan. 
Jan. 


Jan. 2 
Jan. 
Feb. 25 
Jan. 15 
Jan. 
Jan. 4 
Feb. 1 
Jan. 8 
Feb. 8 
Jan. 2 
Jan. 2 
Jan. 2 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 2 
Jan. 2 
dan. 17 
Mar. 12 
Jan. 15 
Jan. 15 
Apr. 15 
Jan. 


Jan. 


Jan. 
Jan. 


Jan. 6 


Mar. 1 
Jan, 
Jan. 20 


Jan. 15 





BUSINESS OPPORTUNITIES 








Available in 


including newly 
Prior experience. 
specialties. Has 


Highest referenc 
BOX 





TOP EXECUTIVE 


January Due to 


Consolidation 
Twelve years president, general man- 
ager of corporations in food, bever- 
age field. Nationally advertised brands 


developed products. 
V. P. Sales and Ad- 


vertising, including drug and paper 


profitably directed 


millions of sales, advertising dollars. 


es. 
No. 463 


c/o FINANCIAL WORLD 
86 Trinity Place, N. Y. C. 6 














Present base sala 


of accomplishmen 


personnel, public 





General Manager 
Metals Manufacturing Industry 


Now employed in a plant with 15,000 
employees making a precision product. 


ry $30,000:00 per year. 


Forty-one years of age and has a record 


t. Experience includes 


volume production at low cost, finance, 
accounting and getting along with plant 


officials and govern- 


ment agencies. Please reply to 
BOX N 


O. 461 


c/o FINANCIAL WORLD 
86 Trinity Place, N. Y. C. 6 














DIVIDEND NOTICE 








GOODS 


Common stock 
January 15, 1947, to 


share on the First 


December 27, 1946. 
will not close. 


St. Louis, Missouri, 





COMMON 


An extra dividend of $1.00 per share on the 
has been declared payable 


close of business December 2; 

stock transfer books will not close. 
PREFERRED DIVIDENDS 

The regular semi-annual dividends of 70c per 


ELY & WALKER DRY 


COMPANY 


SAINT LOUIS 


DIVIDEND 


stockholders of record at 
1946. 


Preferred Stock, and 60c 


per share on the Second Preferred Stock have 
been declared payable January 15, 
stockholders of record at close of business 


The stock transfer books 


Ely & Walker Dry Goods Company 
Manufacturers - Converters - Distributors 


December 19th, 1946. 


The 


1947, to 











BOND REDEMPTIONS 





Redemption 
Issue Amount Date 
Broadway Motors Bldg. Corp.—Ist 
Ishld. 6% bds., 1948............ Entire Feb. 1 
Central Maine Power (Co.—lst 
gen. ser. L 3%s, 1970.......... $108,000 Feb. 3 
Chesapeake & Ohio Ry. —— 
imp. mtg. ser. E 3%s, 1996. 107,000 Feb. 1 
Dallas Railway & Peaiast ist 
ge Oe eee Entire Jan. 30 
Electric Auto-Lite Co.—2%% debs., 
ES AiR B ie Ap a bik nins. + 4455.9 bee Entire Feb. 1 
Food Fair Stores, Inc. —3%% 
a BOD «os awececescconccces 75,000 Feb. 1 
Mahon (R. C€.) Co.—4%% debs., 
SS CE iia a0 aie d pits pei ee ears Entire Feb. 1 
Ohio Finance Co.—ser. A deb. 3s, 
SEES En eee 75,000 Feb. 1 
Seaboard Finance Co.—5% _ sub. 
GS. So Wensahoubsswcacies Entire Feb. 1 





e 





TO MANUFACTURERS WITH 
FACILITIES 
DESIRING NEW PRODUCTS 


Patented Automatic Heating and Cooling Fire- 
less Air Conditioner. 


Patented Basement Dryer (eliminates moisture 
destruction in Summer). 


Farm Milk Cooler (eliminates all objections of 
present type). 

Write STEPHEN J. BENN INDUSTRIES 
8233 Provident St., Philadelphia 19, Pa. 


CREATIVE DESIGNER 
AVAILABLE 

RADIO CABINETS — HOME 
APPLIANCES — FURNITURE 
PRODUCTS DESIGNED TO SELL 

Straight fee or monthly retainer. 

Box No, 464 c/o Financial World 

86 Trinity Place, N. Y. C. 6 








BOOK PUBLISHER 
Needs $100,000 


For vitally important books by nationally famous 
authors. The books have won unprecedented pre- 
publication editorial news acclaim. Shall give lib- 
eral return to non-active investor. 
O. 465 
c/o FINANCIAL WORLD 
86 Trinity Place, N. Y. C. 6 





FOR SALE 


Two million feet of pine lumber. Can ship fifteen 
cars each week. Any size, 1” x 2” to 6” x 12” 











x 8’ x 16’. Four million feet white-red oak 
timber. F. C. Black, 200 N. Hayne St., Phone 
533J, Monroe, N. C. 
NEW JERSEY 
MORRIS COUNTY 
GENTLEMAN’S COUNTRY HOME 


MODERN TURKEY FARM 
50 Acres, %-mile frontage on hard™ surfaced 
country road, 4 miles Lackawanna commuting 
station, good schools, shopping, pleasant recrea- 
tional environment. 
THE HOME: A lovely old center-hall Colonial, 
renovated in excellent taste; living room & din- 
ing room, each with a fireplace; 2 bedrooms, 
bath, modern kitchen & breakfast nook, den; 
harvest kitchen & 4 rooms in a separate wing 
that have not been renovated. Gopper water pipes, 
new wiring, new oil hot-water heating system. 
THE BUSINESS: Excellent barn, 11 modern 
turkey runs, brooder house, accessory buildings. 
A profitable, going business. Owner must leave 
soon, but will co-operate temporarily in an 
advisory capacity. Price cut to the bone, $33,000. 

C. W. SANDERS, Broker 

Mountain Lakes, N. J. 
Boonton 8-1316 


VIRGINIA 


VIRGINIA TIDEWATER FARMS 
Cottages and water front properties a specialty. 
All sizes and prices. Long low rate finance. 

Free Catalogue. 
BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 


One Boulevard 














TAPPAHANNOCK, VIRGINIA 
WYOMING 
CATTLE RANCH 
OFFERING FOR SALE one of the finest 
and most widely known RANCHES in the 
CHEYENNE, WYO., area. 25,000 acres. in- 


cluding 15 sections of wonderful winter shelter; 
at present cuts sufficient hay to winter 1,000 
to 1,200 cattle; natural subirrigated meadows; 
an irrigation system capable of pumping around 
1,000,000 GALLONS in 24 hours which can be 
enlarged ; all barns, corrals, squeezers, dipping 
vats, irrigation pumps, engines, hay machinery 
and other equipment. PRACTICALLY NEW and 
comparable to the best found anywhere, Deer, 
antelope, ducks, pheasants, etc., abound on the 
Ranch, which is TWO HOURS from DENVER. 
FORTY MINUTES from CHEYENNE. Eleva- 
tion 5,200 feet. 
Write P. O. Box 57, Cheyenne, Wyo. 





JANUARY 15, 1947 
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Alaska Juneau Gold Mining Company 





Earnings & Price Range 


Data revised to January 8, 1947 


dncorporated: 1897, West Virginia. Office: 
1022 Crecker Bidg., San Francisco, Cal. 
Annual meeting: Fourth Tuesday in May. 
Number of stockholders (February 20, EARNED PER SHARE 
1946): 9,500. $1 
Capitalization: Long term debt v a 
Capital ($10 par) 1,487,499 shs 50¢ 








1938 39 ‘40 ‘41 ‘42 ‘43 ‘44 

Business: Owns low-grade lode gold mining properties in the 
Juneau district of Alaska. The 75% owned Pacific Mining Co. 
and the inactive Harvard Gold Mining Co. also own gold-bear- 
ing ore properties in California. Recoveries included 120,501 oz. 
of gold in 1941, last full peacetime year. Alaska and Pacific 
properties operated irregularly until 1944, but have been idle 
since. 

Management: Principal officers with company over 25 years. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $1.2 million; ratio, 19.7-to-1; cash and U .S. Treasury 
bonds $622,254. Book value of stock, $12.69 per share. 

Dividend Record: Payments 1931-41; none since. 

Outlook: Labor and other high operating costs render mine 
resumption in Alaska uncertain; California mining prospects 
hinge also on result of development work. Meantime, power 
sales provide some revenue, but net returns are not likely 
to be important. 

Comment: Stock is highly speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
*Years ended Dec. 31 1988 1939 1940 1941 1942 1943 1944 1945 1946 


¢Earned per ae. de i 05 62 $0.49 $0.49 $0.16 D$0.12 a 19 ba, nd aie 
Dividends paid.. -20 0.80 0.60 0.37% None None None None 





10 7 5 4 7% 7% 9% 12% 
6% 4 1% 1% 3% 5% 6% «65 


* After depletion. t Before depletion D—Deficit. 





Collins & Aikman Corporation 





Earnings & Price Range (CK) 
Data revised to January 8, 1947 75 


incorporated: 1927, Del., successor to a 
business established in 1844. Office: 200 
Madison Ave., New York, N. Y. Annual 
meeting: First Wednesday in June at 100 
W. 10th St., Wilmington, Del. Number 
of stockholders (April 15, 1946): Com- 
mon, 3,000, 


Capitalization: Long term debt 
par) 


PRICE RANGE 


EARNED PER SHARE 








1939 ‘40 ‘41 ‘42 ‘43 ‘44 ‘45 1946 





Business: Largest domestic manufacturer of wool and mo- 
hair pile and flat upholstery fabrics; also makes men’s and 
women’s apparel fabrics. Normally, company supplies 75% of 
the automobile industry’s requirements, with Ford, Chrysler 
and*General Motors its chief customers. Furniture trade is 
second largest customer. 

Management: Capable and Icng experienced. 

Financial Position: Strong. Working capital March 2, 1946, 
$12.4 million; ratio, 3.6-to-1; cash and U. S. bonds, $3.4 million. 
Book value of common, $33.96 a share. 

Dividend Record: Preferred retired in 1946. Paid on com- 
mon 1927-28, 1935-36, 1937-42 and 1944 to date. 

Outlook: Heavy backlog of deferred business from automo- 
bile and furniture industries, satisfactory price structure, and 
material supply prospects should sustain uptrend in earnings 
over the medium term, but as normal business conditions are 
reestablished cyclical factors again will influence the trend of 
sales and profits. 

Comment: While elimination of preferred has strengthened 
position of the common stock, the shares carry the usual risks 
attaching to cyclical commodity issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


e Fiscal Calendar Year’s—, 
*Qu. ended May 30 Aug. 30 Nov. 30 Feb. 28 Year Dividends Price Range 
ee D$0.16 $0.19 cose «=: $1.94 = $4.16 $2.75 —— 
ee 1.22 0.85 : see 1.39 5.15 3.00 
1.33 0.81 . coos ° 1.07 
D0.52 DO0.16 A eoee R D0.13 
D0.56 D0.60 i ee 0.3 1.87 
0.71 0.79 r caem 3.24 
1.36 0.93 5 sees 1. of 4.82 
1.85 2.36 shee bas. 


* Approximate dates; company uses weeks in its accounting. D—Deficit. 
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Mid-Continent Petroleum Corporation 





& Price Range (MPZ) 
Data revised to January 8, 1947 


Incorporated: 1917, Delaware, under name 
Cosden and Company; present title adopted 
1925. General office: Equitable Bldg., Bal- 
timore 2, Md. — omg gr 3 First 
Wednesday in May. Number of stockhold- 
ers (November 1, 1946) aa a 


Capitalization: Long term 
Capital stock ($10 par). 


oy” ‘abrioia rm 
1938 39 "40 ‘41 ‘42 ‘43 "44 1945 

Business: A completely integrated petroleum unit, owning 
royalty or working interests under oil and gas leases on 43,330 
acres of producing properties. Also has 775,000 acres of unde- 
veloped properties. Serves important marketing areas around 
Chicago, St. Louis and upper Mississippi Valley. 

Management: Experienced in its field. 

Financial Position: Strong. Working capital December 31, 
1945, $34.8 million; ratio, 5.3-to-1; cash and Governments, $27.8 
million.. Book value, $40.45 per share. 

— Record: Payments 1920-23, 1927, 1929-31 and 1934 
to date. 

Outlook: High level of demand in company’s marketing area 
points up sales prospects, while improved spread between 
crude and product prices should provide satisfactory margins, 
Hone resultant betterment in earnings despite heavier reserve 
charges. 


Comment: Principal appeal of stock is as an income pro- 
ducer. 











EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 


$0. = — 25 
0.2 0.83 


0. 4 0.19 
0.96 0.71 
0.98 0.71 
0.95 0.94 
0.95 1.00 
1.24 1.13 


° 6 
1.56 eee one 45%—31% 


Dividends Price Range 


D—Deficit. 





Packard Motor Car Company 








& Price 


Data revised to January 8, 1947 
Incorporated: Mich., 1909. Office at 1580 
East Grand Blvd., Detroit, Mich. Annual 
meeting: Third Monday in April. Num- 
ber of stockholders (March 16, 1946): 
114,035. EARNED PER 50¢ 
Capitalization: Long term debt None 0 
Capital stock (no par).... 15,000,000 shs 50¢ 


PRICE RANGE 


1938 ‘39 "40 ‘41 "42 '43 1945 











Business: One of the larger “independents” in the automobile 
industry. Built up wide prestige with higher-priced cars, but 
entered the medium-priced field in 1935. New lines scheduled 
for production include taxis, funeral cars, ambulances and 
engines for small boats. 

Management: Able and long experienced. 

Financial Position: Fair. Working capital September 30, 1946, 
$30.2 million; ratio, 2.1-to-1; cash and marketable securities, 
$16.1 million; U. S. tax notes, $16.9 million. Inventories, $15.5 
million. Book value of capital stock, $3.86 a share. 

Dividend Record: Payments 1916-1920, 1922-1931, 1936-1937 
and 1941-45. 

Outlook: Earnings results should continue satisfactory as 
long as a sellers’ market exists. Eventually competitive factors 
will again play a large part in determining profits. 

Comment: The shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total 


aa: ro D$0.06 D$0.14 $0.12 D§$0.11 
D0.08 D0.07 0.18 0.14 
0. “008 Do = “ 09 0.15 0.05 
0. 0.0 0.03 0.02 0.14 
0. 19 D0.05 0.11 . 32 
0.05 0.07 le 
0.07 0.07 5 
ls 0.0004 0. 08 
0.04 eee ° 


Dividends Price Range 


D—Delficit. 
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Financial World Factograph 


Quarterly Index 


The Factographs indexed below are those pub- 
ished im FinanctaL Wortp during October, 
November and December, 1946. The index to 


Factographs appearing in the first quarter 


of the 


current year will be published in an April tssue. 


Company Issue Page 


Admiral Corp. 
Amer. Agric, 

Amer. Brak 

Amer. 

Amer. 

Amer. 

Amer. 

Amer. 

Amer. Sumatra Tob. 
Anaconda Copper 

APW Paper 
Archer-Daniels-Midland 
Amour & Co. (Ill.).... 
Atlantic Refining . 

Atlas Corp. ....+.- 

Atlas Powder . 

Austin, Nichols 


Baldwin Locomotive 
Best Foods 

Braniff Airways, 
Brown Shoe 

Byers (A, M.) 


Chase National Bank 

Chic, Mil. St. P. & Pac E 
Chickasha Cotton Oil "i 
a ae re eee ree Nov. 
Cincinnati Mill. Mach k 
Columbia Pictures 

Columbus & So. 

Consolidated Retail Stores. . 

Container Corp, of Amer. 

Continental Baking .... “a 
Cornell-Dubilier ....... bee .. Nov. 
i Ps re ere cr Nov. 
Cuban Atlantic Sugar 


Devoe & Raynolds 4 
Dk DOE KUN aawdat resets ester deeneeal Oct. 
Dome Mines Oct. 
Duplan Corp. 


Ekeco Products 
Electric & Musical Ind 
Eureka- Williams 


Eversharp, Inc. 
Farnsworth Tel. & Radio 


Gen, Amer. Transport. . 
General Cigar .... 
General Electric . 
General Foods 


Gold & Stock T 
Goodali-Sanford 

Great Northern Iron Ore 
Great Northern Ry. 


Holly Sugar 

Horn & Hardart.. 
Houdaille-Hershey .. «. 
Hudson & Manhattan 
Hudson Motor Car 
Hunt Foods 


Indianapolis P. 
Industrial Rayon 

Inland Steel 

Int'l Business Machines 
Int’l Nickel of Can 

Int’l Salt 


a |e || a Sey ede PY CRA Dec. 


Lily-Tuli 

Loew’s pthosre: meyers Siechee'a'aunak Sak acsen New. 
Lowenstein (M.) k 
Lukens Steel 


Manhattan Shirt 
Marine Midland 
McQuay-Norris 

Merck & Co 

Monarch Mach. Tool 
Monsanto Chemical 
oore-McCormack Lines 
Morrell (John) 

Motor Wheel 


National Linen Service 

National Oil Products 

National Vulcanized Fibre 

Newport News Shipbuilding 

N. Y. Central R. R 

Norfolk & Western Ry . 
North American Co.............++s+0000ee. Nov. 


Giver Ceiperiiiin® 2009, oe Nov. 
Panhandle East. Pipe Li 
Pent . Pip ne 
mg y PES 
Pitebua 
urgh 
Pillsbury 
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BOND REDEMPTION 
NOTICE OF PREPAYMENT 


Holders of Guenther Publishing Corporation 7 per cent bonds 
due May 1, 1947, are hereby notified that they may present these 
bonds for redemption at any time to the Corporation’s fiscal 
agent, Chase National Bank, 11 Broad Street, New York 15, 
N. Y. Payment will be made at par and accrued interest to the 
date of maturity, May 1, 1947. 


ARTHUR E. VOSS, Treasurer, 
Guenther Publishing Corporation 








NATIONAL DISTILLERS 
PRODUCTS CORPORATION PHILADELPHIA ELECTRIC 


The Board of Directors has declared a regular COM PA NY 
quarterly dividend of 25¢ per share and an J) 


extra dividend of 25¢ per share on the out- 
standing Common Stock, payable on February 1, 
1947, to stockholders of record on January 12, 





a (Notice 
1947. The transfer books will not close. 


THOS. A. CLARK 4.4% PREFERRED STOCK 


December 26, 1946. beeper ctsiunscen A quarterly dividend of one dollar 





and ten cents ($1.10) per share on 








the 4.4% Preferred Stock has been 
declared, payable February 1, 1947, 
BUSINESS OPPORTUNITY to Stockholders of record at the close 
Exclusive women’s ready-to-wear shop offered ° of business on January 10, 1947, for 
for sale because of owner’s health. Located in the quarter ending January 31, 1947. 
Brownsville, Tex., catering to the best clien- : 
tele, this shop is doing a magnificent business. =| 9.8% PREFERRED STOCK 
Sale price — $12,000 cash. ; A ly divid a 
; ERRY, REALTOR quarterly dividend of ninety-five 
L. V * cents ($.95) per share on the 3.8% 
400 Pan-American Bldg., Brownsville, Preferred Stock has been declared, 
payable February 1, 1947, to Stock- 
holders of record at the close of busi- 
Pittsburgh Forgings , ness on January 10, 1947, for the 


Purity Ran in ae - 6 quarter ending January 31, 1947. 
Raybestos- Manhattan - 2 

eae ae... Dec. Checks will be mailed. 
Rheem Mfg. 5 . 

Roan Antelope Copper : 22 Cc. — 
Ryan Aeronautical Co . Treasurer 
December 24, 1946 

















Scott Paper 
Seemeent St Line 








Sheraton Corp. of 
Smith (Alexander) 
Southern Phosphate 


Square D 
Standard Pr. & Lt 
Starrett 


a 23 
Sterchi — i. P . 
sierine Brora searrrernnee ot Colonial Fills, Inc. 
Strowk ‘& © . Dee. 28 498 Seventh Avenue 
NEW YORK 18, N.Y. 
Taggart Corp. 


yea Autogsee® = The Board of Directors of this 
Texas Gulf Sulphur % 


TiJo Roofing : Corporation has declared the 
Transamerica Corp. " oe 
Trans-Lux . regular quarterly dividend of 


Uaylite Corp. 25 cents per share on the 
aes see 6 eee : capital stock outstanding, pay- 


Gaited Sremiewheian ae i 33 able January 27 to stock- 


Unites oe ey holders of record January 15. 

COLONIAL MILLS, Inc. 
EDWARD A. WERNER, Treasurer 
| January 3, 1947 














Van Raalte Company 
Virginia-Carolina Chem. 


Nov. 6 
ae Sa Ome : ADVERTISING 


Ward Baking Gift or Premium 
Westinghouse Sale. Dee An item usedeby MILLIONS DAILY 
Woodward gerne dae os. 11 38 Your Name On, in Large Quantities 


Wrigl Wm.) J 
gley (Wm.) Jr ARDELL RAZOR BLADE CORP. 


Yale & Towne Mfg. Dee. Mr. S. Englander 91 W. Runyon St., Newark 8, N. J. 
pe PS ee rerrer rere rr rrr ere ov 
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Columbia Gas & Electric Corporation 





Hupp Corporation 





earrings & Price Range (CG) 


Data revised to January 8, 1947 > 
incorporated: 1926, Delaware. Office: 902 6 
Market Street, Wilmington 28, Del. An- 3 
nual meeting: Last Thursday in April. 
Number of stockholders, about 83,000. 0 
_c2pitalization: Long term $1 

debt $97 500,000 50¢ 
Common stock (no par).... 12,223,256 shs 


1938 "39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 











Business: Through subsidiaries, produces natural gas from 
fields in Appalachian region and distributes it at retail in Ohio, 
western Pennsylvania, West Virginia and Binghamton, N. Y. 
Residential load accounts for some 55% of total, industrial load 
about 25%. Purchases substantial amounts of gas under long 
term contracts. Sale of Cincinnati Gas & Electric and Dayton 
Power & Light has satisfied SEC’s divestment requirements. 

Management: Well qualified. 

Financial Position: Good. Working capital May 31, 1946, $44.3 
million; ratio, 2.5-to-1; cash and equivalent, $53.1 million. Book 
value of common, $11.48 per share. 

Dividend Record: Payments 1927-1937, 
date. 

Outlook: Because of comparatively large industrial load, rev- 
enues and earnings tend to be more greatly influenced by 
changes in the business cycle than in the case of manufactured 
gas companies. 

Comment: The stock is speculative, but improving in calibre. 


1940-41 and 1943 to 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
$0.02 D$0.09 9%— 5% 
0.11 D0.08 gaa 46 h 9 — 5% 
0.11 a 3 é es T%— 4% 
0.08 A y .38 5 4%— 1 
D0.09 .0% : None 2%— 1 
0.02 y - @ J s 5%4— 1% 
0.15 . R Fe 5%— 34 
0.14 e ee 1l%— 4 
0.26 i aoe 3 of 14 — 8% 


Qu. ended Dividends 





Federal Mining and Smelting Company 





Data revised to January 8, 1947 


Incorporated: 1903, Del. Office: 120 
Broadway, New York 5, N. Y. Annual 
meeting, Second Monday in April. 
Number of stockholders (December 31, 
1944): 91 

Capitalization: Long term debt None 
*Capital stock ($2 par) 246,640 shs 


PEALE REN EET BLAS LANE NEES 
Earnings & Price.Range (FMS) 


*51.6 per cent owned by 


American 
Smelting & Refining. 


“th 1945 


Business: Mines in Coeur d’Alene district of Idaho produce 
silver, lead and zinc; also has marginal, high cost mines in 
Oklahoma, Kansas and Missouri producing zinc and lead. 
Production in 1945, 16,086 tons of lead, 24,373 tons zinc, and 
663,852 ounces silver. Entire output of lead-silver concentrates 
is sold to American Smelting & Refining under contract. Zinc 
ores are sent elsewhere. Since 1939 total production has de- 
clined steadily. . 

Management: Managed by American Smelting & Refining. 

Financial Position: Adequate. Working capital December 
31, 1945, $2.8 million; ratio, 4.2-to-1; cash and equivalent, $2.9 
million. Book value of common stock, $25.41 per share. 


Dividend Record: Payments 1904-07, 1909, 1927, 1937, gnd 1939 
to date. 











Outlook: Despite increased tonnage and earnings, limited 
ore reserves and the company’s dependence on premium prices 
render the future uncertain. 


Comment: Stock occupies a distinctly speculative position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1938 1939 1949 1941 1942 19438 1944 1945 1946 
Earned per share .... $1.14 42 $3.95 $4.20 $4.76 $4.86 $5.15 $3.85 +$3.37 
Dividends paid 50 2.00 4.00 (4.00 3.50 3.50 3.00 3.00 

ia Range 

igh 33 29%, 26% 24% 29% 27% 42% 54% 
17 16 19% 19% 18% 19% 25% 35 


i Adjusted for five-for-one split up November 16, 1939. Earnings are before deple- 
tion. +9 months to September 30. 
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Data revised to January 8, 1947 Earnings & Price Range (H) 
incorporated: 1915, Va., succeeding an es- 
tablished company; acquired Chandler- 
Cleveland Motors in 1929; reorganized in 
1940-42. Present title adopted July 1, 
1946. Office: 3641 East Milwaukee Ave., 
Detroit 11, Mich. Annual meeting: Last 
Weunesday in April at Richmond, Va. 
Number of stockholders (March 31, 1945): 
17,527. 

Capitalization: Long term debt 

Capital stock ($1 par)...... 2,010, oie re 


CONF a05 


1938 ‘39 ‘40 ‘41 ‘42 ‘43 ‘44 ims © 











4 
Business: A contract manufacturer producing precision ma- 


chined parts, stampings and complete assemblies for the 
automotive refrigeration, air conditioning, radio, electric appli- 
ance and farm equipment industries. In 1944, acquired Globe 
Machine & Stamping Co., and in 1946 acquired Amgears, Inc. 

Management: Wm. S. Knudsen, formerly General Motors 
president, elected chairman in 1946. 

Financial Position: Improved. Working capital December 
31, 1945, $2.1 million; ratio, 2.8-to-1; cash and U. S. Govern- 
ments, $1.9 million. Book value of common stock, $2.50. 

Dividend Record: Payments 1920-30; none since. 

Outlook: Acquisitions have improved the position and some- 
what diversified the activities and markets of this business, 
but it has still to prove itself under normal competition, with 
the help of a strengthened management. 

Comment: Shares are somewhat less radically speculative 
than formerly, although still carrying considerable risk. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK - 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total +Price Range 
D$0.18 D$0.15 i n 2%-— % 
D0.10 % D0.74 2%-— 3% 
DO.05 . “ io i 
0.06 “%— % 
eon bare : 1%—5/16 
0.05 J ipa 
0.05 x — 1% 
0.09 3% 3% 
DO0.04 sat 10%— 5% 


* Not available. D—Deficit. 





Southern Pacific Company 





& Price 
Data revised to January 8, 1947 


Incorporated: 1884, Kentucky. Office: 65 
Market Street, San Francisco, Cal. 
Annual meeting: Second Wednesday in 
May at Spring Station, Ky. Number , of $30 
stockholders (December 31, 1945): 43,- 

2. 


Capitalization: Long term y 
debt $516,395,015 $10 


Capital stock (no pen). . 3,772,763 shs 


1938 ‘39 “40 ‘41 ‘42 ‘43 ‘44 1945 








Business: The second largest transportation company in the 
U.S. Total operated lines approximate 12,569 miles and extend 
from New Orleans to Los Angeles and up the Pacific Coast to 
Portland, Oregon. The controlled “Cotton Belt” extends the 
system from Texas fo Mississippi gateways at Memphis and 
St. Louis. Also has investments in steamships, oil, timber, 
coal, buses, trucking, etc. 

Management: Very alert and aggressive. 


Financial Position: Good. Working capital December 31, 
1945, $113.9 million; ratio, 1.7-to-1; cash and equivalent, $121.6 
million. Book value of capital stock $261.75 per share. 

Dividend Recerd: Payments 1906-32; 1942 to date. 


Outlook: Financial position has been materially strengthened 
in recent years, and territory served has grown faster than 
rest of the country. Nevertheless, results will continue to 
move largely with the general business cycle. 

Comment: Position of the shares has greatly improved 
compared with prewar status, but the issue remains semi- 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years to Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share.. ye 81 $1.63 $2.47 $9.21 $21.29 $15.48 $9.73 $8.77 *$4.43 
Dividends paid None None None None 1.00 2.00 2.50 3.25 4.00 


22% ° 215%. 155% 14% 18% 30% 42% 62 70 
9% 10% 6% 8 10 15% 234 38% 38% 


*9 months to Sept. 30 vs. $6.82 a share same 1945 period. 
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Curtiss-Wright Corporation 





The Fair 





: cs 
Data revised to January 8, 1947 ) 
Incorporated: 1929, Del., to consolidate 
established companies, Office. 30 Rocke- 
feller Plaza, New York, N. Y. Annual 
meeting: Third Wednesday in some, y 











100 W. 10th Street, Wilmington, $4 
Number of stockholders (December 31, $3 
1944): Class.A and common, 102,000. $2 
Capitalization: Long term debt...... None $1 
*Class ‘‘A’’ stock, $2 non- 0 
CUM 4 neiisc abe eden cases 1,158,702 shs 





Common stock ($1. par).... 7,432,039 shs 
Ve $1. par; callable $40; conv. into 1 common. 


Business: One of the world’s largest manufacturers of air- 
planes, aircraft engines and parts. Seventeen former units 
have been consolidated into three main branches, including the 
very important radial air cooled engine division conducted by 
Wright Aeronautical Corporation. 

Management: Experienced. 

Financial Position: Fair. Net working capital December 31, 
1945, $138.2 million; ratio, 1.6-to-1; cash and U. S. Gov’ts $177 
million. Book value combined “A” and common stock, $16.24 
per share. 

Dividend Record: Class “A” paid 50 cents each in 1936-37, 
$1 in 1938; $2 1939 to date. Paid on common 1940 to date. 

Outlook: Company is faced with problem of securing suffi- 
cient peacetime business to permit profitable operation of 
greatly expanded plant capacity. 

Comment: Both classes of stock are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year’s 


June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


ees $0.02 $0.12 D$0.02 $0.05 $0.17 None 7™%— 3% 
ere 0.15 0.15 0.08 0.16 0.39 None 13%-- 4% 
| in 6.25 0.44 0.19 0.93 1.81 $0.50 11%— 6% 
‘Set "0.58 0.70 0.70 Lv 73.15 1.00 10%— 6% 
(A ~ 7 . x: 71.46 1.00 9%— 5% 
ere zs 71.42 0.75 9%— 5 

fee oe . 1.62 0.75 7™%— 4% 
ao eee id 2.98 0.50 9 — 5% 
eee $0.46 see said 0.50 12%— 5% 


~* Quarterly reports omitted during war period. + After development and adjustment 
reserves 97 cents in 1941, $1.08 in 1942, $1.22 in 1943; includes postwar refunds 
$1.08 in 1942, $1.22 in 1943. 9 months to Sept. 30. 





Pacific American Fisheries, Inc. 





; Earnings & Price Range (PCF) 
Data revised to January 8, 1947 25 

Incorporated: 1928, Delaware, as Pacific 
American Co, to succeed business origin- 
ally established in 1904; present title 
adopted 1929. Office: Bellingham, Wash. 





Annual meeting: First Thursday in May. $4 
Number of stockholders (March 22, 1946): $2 
1,986. 0 
Capitalization: Long term debt.....} ‘one $2 
Capital stock ($5 par)...... 376,868 shs 1938 ‘39 ‘40 ‘41 "42 "44 1945 +4 











Business: The largest salmon packer in the world. Together 
With subsidiaries, forms a thoroughly integrated unit, making 
its own catch and owning its own vessels, canneries, ware- 
houses, shipyards and equipment. Facilities are in the prin- 
cipal salmon-run areas. Produced 475,776 cases of salmon in 
1946 fiscal year vs. 720,518 in 1944; 1945 not reported. 

Management. Progressive and experienced. 

Financial Position: Satisfactory. Working capital February 
28, 1946, $3.3 million; ratio, 6.2-to-1; cash and Government 
Securities, $1.6 million; inventories, $993,342. Book value of 
stock, $22.65 a share. 
we Record: Payments 1929-30; 1935-38, 1941-44 and 

>. 

Outlook: Because of the vagaries of fish catches from year 
to year, an intelligent forecast of probable earnings results is 
impossible. 


Comment: The shares are obviously speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Feb. 28 1938 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share... $2.04 D$2.68 $0.22 $2.05 $2.54 $1.44 $1.82 $1.42 $1.10 
Calendar Years: . 
Dividends paid ..... 0.45 None None 1.00 1.00 1.00 1.00 None 1.00 
— Range 

gh 


Loe tet teeee 11% 7™ 10% 12% 8% 138% 14 22 19% 
OW... chee teneee 5% 3 4% ™ 6% ™ 10 13 10% 


* Based on capitalization outstanding at end of respective periods. D—Deficit. 
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Data revised to January 8, 1947 


Incorporated: 1922, Ill., as successor to a 
business founded 1875. Office: State, 
Adams and Dearborn Sts., Chicago, Ill. 
Annual meeting: Second Tvesday in May. 
Number of stockholders (Dec. 31, 1944): 


»1 26. 







$l 








Capitalization: Long term $1 
EE. fac Sbankd san teu ee woke $1.950.000 $2 
Capital stock (no par)...... 372,100 shs 1938 ‘” 








Business: Owns one of the largest department stores in 
Chicago, a branch store in suburban Oak Park, and two ware- 
house sites. 

Management: Experienced. 

Financial Position: Fair. Working capital February 2, 1946 
$4.8 million; ratio, 2.7-to-1; cash and U. S. Gov’ts, $2.7 million; 
inventories $3.7 million. Book value of common, $20.29. 

Dividend Record: Payments 1925-31; resumed 1946. 

Outlook: Wartime earnings enabled company to strengthen 
financial position, but return of normal peacetime economy 
will bring intensification of competition and doubtless con- 
siderably narrower profit margins. 

Comment: Unimpressive record renders stock definitely 
speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended 


Jan. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per 
share .... D$0.41 D$0.91 D$1.07 D$0.22 $0.18 $0.80 $0.91 $0.74 *$1.39 7$2.51 


Calendar Years 


Dividends paid None None None None None None None 0.75 


eGeaeewes 5% 5% 5% 4% 3 8 9% = 30% 
4 


rece 2% 3% 3 2 2% 2% 5% 1h 


_ D—Deficit. * After reserve for post-war adjustment equal to 40 cents a share. 
76 monihs to Aug. 3, 1946. 





Republic Steel Corporation 





Data revised to January 8, 1947 


Incorporated: 1930, New Jersey (suc- 
cessor to 1899 consolidation of 27 com- 
panies). Executive office: Cleveland, Ohio. 
Annual meeting: Second Wednesday in 
May at Flemington, N. J. Number of 
stockholders (December 31, 1945): Prior 
preference, 8,806; common, 51,147. 
Capitalization: Long term 

GS och be cucdas caceWesceas $65,750,000 
*Prior preference 6% cum. 

conv. ser. ‘‘A’’ ($100 par).. 282,143 shs 
Common stock (no par).... 5,669,922 shs 





Lovst” 











* Callable at $110 per share; convertible into 2 shares of common. 


Business: Third largest steel company and largest maker of 
alloys. Operations are thoroughly integrated and products and 
outlets well diversified. Prior to the war, the automobile 
industry, using about 25% of output, was the largest single 
consumer. 

Management: Very aggressive and able. 

Financial Position: Strong. Working capital December 31, 
1945, $140 million; ratio, 3.8-to-1; cash, $52.9 million; U. S. Gov- 
ernments, $31.3 million. Book value of common, $44.92 per 
share. ; 

Dividend Record: Paid on common 1940 to date. 

Outlook: Capacity steel operations and highly satisfactory 
returns, should be possible over next several years on basis of 
potential high demand for steel, but labor uncertainties in its 
own and related industries becloud nearer-term prospects. 

Comment: Preferred is a businessman’s investment; com- 
mon continues speculative, despite its improved statistical 
position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 
Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
Wis. oe: D$0.66 D$0.62 D$0.53 D$0.05 D$1.86 None 255%—11% 
| ee D0.01 D0.01 0.39 1.09 1.46 None 28%—12% 
| eS 0.43 0.47 0.96 1.44 3.30 $0.40 244%—14 
ae 1.35 0.87 0.68 0.97 3.87 2.00 22%—14% 
. Ee 0.74 0.50 0.37 ° 1.06 2.67 1.25 19 —13% 
ae 0.56 0.32 0.34 0.55 1.77 1.00 204%4—14 
We ve.oes « 0.30 0.28 0.30 0.56 1,44 1.00 21%—16 
) 0.46 0.49 0.21 0.20 1.36 1.00 3 *te—19 % 
pO ere DO.14 0.77 0.81 pes s 1.00 a0%y—24% 
* Earnings are adjusted for changes in capitalization. D—Deficit. 
31 








REAL ESTATE 


CALIFORNIA 
FURNISHED APARTMENT in Los Angeles 


< E : 
area, good transportation for employee; ideal for nahCla ummdry 
retired couple. Moderate rent or term rental in 
exchange for ’47 Cadillac or fluid drive car on 


equitable basis. WRITE C. Jendresen, 325 S 
Second St., Alhambra, Calif. 


FLORIDA 


DISTINCTIVE HOME . 

EXCELLENT LOCATION ner bec 
Spacious 3 bedrooms, CBS large kitchen, dining 1935-39 =100 a 
room, living room with wood burning fireplace, é 
beautiful oak floors, Venetian blinds, awnings, 
screens. Not a cracker box but a real home to 
be proud of, tastefully furnished with new Duncan 
Phyfe, Hepplewaite—even plastic tables. Large INDEX OF 
screened front porch, back porch, deached garage INDUSTRI AL 
with extra room. Large plot %4 block to Famous 
Venetian Pool, 3 mins. to stores, theatres, schools, PRODUCTION 
university, etc. Selling under replacement cost. Fed. Reserve Board 1946 

PRICE $17,500—1/3 cash. os T T r n i 
Write—Owner, 809 Sevilla Ave., Coral Gables, | | | 

Florida 
Tel.: Miami 48-3408 
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1940 1941 1942 1943 1944 1945\tune J A S ON D 


i Trade Indicators Poe De, amt emt 
otfrers 


SOUND REAL ESTATE INVESTMENTS | {Electrical Output (KWH) a > ae Ricca eh 


§Steel Operation (% of Capacity) 72.8 87.7 89.7 i 82.0 
SPECIAL BUSINESS PLAT Total Freight Car Loadings (Cars) 836,181 627,967 ~ +626,000 652,457 
of Main Downtown Area to such interested in- : 1946 > —— 
meager Map oo also free to parties interested Dec. 18 Dec. 24 Dec. 31 Jan. 2 
in other properties. 
(2 nnn {Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,894 $16,920 $16,694 $15,890 
Realtors : 227 S.E. First Avenue | {fotal Commercial Loans 10,351 10,334 10,269 7,258 
aun {Total Brokers’ Loans ; 1,356 1,445 1,375 2,791 
HOME FOR SAL i {Money in Circulation 29,019 29,163 28,951 28,491 
° E {Brokers’ Loans (New York City) 1,037 1,114 1,007 2,144 
$20,000.00. Terms One-Half Cash. In Hillcrest : 
Heights, on Crooked Lake, eight miles from Lake 1000,0000mited. §As of the following week. fEstimated. 


Wales, one mile from Babson Park Post Office. 
In the heart of the frostless Ridge Section of 


o x 
Florida, surrounded by citrus groves. For details N. Y. c. E. - Market Statistics 
write to P. O. Box 65, Babson Park, Florida. January 
GEORGIA Closing Dow-Jones Averages: 2 3 4 


30 Industrials 176.39 176.76 
250 ACRES ISLANDS 20 Railroads 51.18 50.84 
2 MILES INLAND 15 Utilities 36.83 36.77 


65 Stocks 64.43 64.38 
FROM ATLANTIC OCEAN aga nA 
On inland waterway and 5 miles from nearest 


mainland. Located in same temperature zone Shares Sold (000 omitted) 750 880 
as Jacksonville and Tampa, Fla. Has ideal Issues .Traded 904 923 
weather the year round. Included is 5,000 Number of Advances 323 350 
“acres marsh land. Has extensive salt water Neunl f Decli i 411 386 
frontage and offers great possibilities for de- umber 0 eclines 


velopment of oyster beds. Has 2 deep artesian Number Unchanged 170 
mz ginger nee A to buy are _—. New Highs for 1946-47 2 
pa . is island 1s as nature made it. It 

has never been used for any commercial pur- New Lows for 1946-47 13 


pose and has had less than 6 owners. Priced Bond Trading: 
at fifty thousand dollars to effect a quick sale. 


Dow Jones 40-Bond Average 103.83 ‘ ; 103.99 
7 BOB EVANS Bond Sales (000 omitted) $2,700 $6,300 
Townsend, Ga. 






































946 
*Average Bond Yields: no 
NEW HAMPSHIRE 2.533% 


A : : ‘ ‘ 3.015 

A Gentleman’s all year round Country Retreat of 4 3. 30.83 

eight rooms. An owner built and occupied home ? ¥ 

a te wy — eS New grag rage 
onstruct in the early thirties, at a cost o ' 

over $48,000 plus land. Every comfort and con- | 50 Industrials : 4.44 - . oa 

venience, Just placed on the market. About 2 | 20 Railroads y 6.56 . 


acres of beautifully landscaped grounds. 3 car easy : . ’ y 2.75 
Garage. mee only $28,000. 20 Utilities 3.50 ' 3.45 


LTON REALTY AGENCY 90 Stocks 4.42 4.44 ’ 3.39 
Tilton, N. H. Phone 6023 


NEW YORK 


‘Kensi The Most Active Stacks— Week Ended January 7, 1947 
ensington, Great Neck a ET REI TET 
IMMEDIATE OCCUPANCY 0 


Traded Dec. 3 Jan.7 Change 
Attractive modern brick home on corner plot in | Commonwealth & Southern 3% 3% 
exclusive residential section, First floor: entrance Schent Distillers 48 
hall with attached powder room; living, dining cheniey 6% 6% 
rooms each with sun parlor; modern kitchen and Packard Motor Car ‘ 
pantry; 2 maid’s rooms and bath. Second floor: | American Airlines 9% 
4 bedrooms, 3 baths. Rumpus room and com- General Motors 51% 
plete laundry in basement. Insulated; storm Ps Arg Prod 22% 
windows; built-in pull-down screens on first floor. | National Distillers roducts A 14 
Oil burner. ee noe garage. os Socony-Vacuum Oil A 
landscaping. 7 minutes walk to station, shopping : * 
center. Residential privileges include*use of com- Columbia Gas Pg ner 
munity-owned swimming pool; excellent schools Radio Corp. o merica 
in ane neighborhood. og om fuedeer New York Central Railroad 
only. Seen by appointment only. Box No. . 
c/o Financial World, 86 Trinity Place, N. Y. C. 6. Armour & Company 


Nash-Kelvinator 








*Standard & Poor’s Corporation. 














32 FINANCIAL WORLD 





heep Your Investments Adjusted 
to CHANGING CONDITIONS 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


_ Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and capital appre- 
ciation. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 


analysis and determination of security 
values. 





Personalized Supervision Solves 
Your Problem Renewal Rate 


Over 80 per cent 

980 After all, handling investments is a business in itself, a sup- ae ‘ 

= plemental business carried on by the investor for the purpose Convincing evidence of the value of our personal 
345 I of increasing his income, adding to his principal, and safe- supervisory service is to be found in the high rate of 


180 guarding his future. No business can be successful if carried on 


renewals year after year. In the past several years over 
il in a haphazard manner. Knowledge and experience are essential 


howl ina ¢ 80 per cent of all expiring contracts have been renewed 
to its planning and — if capital is to be conserved and and many have been subscribers to our service con- 
i deri 
oi .— tinuously from five to fifteen years. 
, Without guidance in a world of swiftly changing developments 
ow. & the investor is like a mariner without a compass. Few investors : You, too, should follow the example of these successful ‘ 
33% fg have the time or training to plan and supervise their programs investors and enroll for personal investment supervision 


personally and many have found a happy solution to their prob- with Financial World Research Bureau. 


The fee is sur- 
83] lem by turning the task over to us. prisingly moderate. 


3 ecoeoeoeeeee eee etait tent 


FINANCIAL WORLD RESEARCH BUREAU 
9 Mail this coupon for son — 
further ialesmatine, 86 Trinity Place, New York 6, N. Y. 


; O Please send me the pamphlet “A Personalized S Servi 
or better still send us Ser the Ieventen? P n upervisory Service 
xe a list of your holdings 
prices and would like to have you exp whether your service 


+%E and let us explain would be adaptable to my problem and if so, what the cost will be 


| 

| | 

| | 

| | 

, OI enclose a list of my present hol with original purchase | 
ra 4 ow our P ersonalized | for supervision. My objectives are | 

| | 

| | 

| 

| 

| 

| 


bikes . . ° 0 Incom Capital Enha t Saf 

+o u pervisory Service It is cee ee I otek no obligation by eateanmt 

UE vill point the way to 

uf Oetter investment a a i a eda wali’ | 
iL results. 

a EAN iad OERETA Caan asia ekads canes oan ~ | 
+1% 


©. 3. O'BRIEN, INC. 
NEW YORK, N. Y. 




















THE NATIONAL CITY BANK’ 


OF NEW YORK 


Head Office - 55 WALL STREET - 


New York 





Condensed Statement of Condition as of December 31, 1946 


Including Domestic and Foreign Branches But Not Including The Affiliated City Bank Farmers Trust Company 





(42 Dollars Only— Cents Omitted ) 


ASSETS 


Cash and Due from Banks and Bankers 

United States Government Obligations (Direct 
or Fully Guaranteed) 

Obligations of Other Federal Agencies........ 

State and Municipal Securities 

Other Securities 

Loans, Discounts, and Bankers’ Acceptances. . 

Real Estate Loans “and Securities... 

Customers’ Liability for Acceptances . 

Stock in Federal Reserve Bank . ‘ 

Ownership of International Banking Corpora- 


$1,296,000,976 


2,188,205,130 
35,353,712 
186,734,856 
101,029,479 
1,093,944,555 
3,346,134 
12,759,386 
6,900,000 


7,000,000 
29,280,431 
15,021,205 

2,159,803 


Bank Premises . 


Items in Transit with Branches . 
Other Assets 





$4,977,735,667 








Deposits 
(Includes United States War 
Loan Deposit $98,257;569) 

Liability on: Acceptances and Bills. .$15,975,382 
Less: Own Acceptances i in Port- 


$4,664,102,604 


2,193,999 13,781,383 


Reserves for: 
Unearned Discount and Other Unearned 
4,147,064 
31,520,002 


Interest, Taxes, Other Accrued Expenses, etc. 
4,650,000 


Dividend 
Capital ... 
Surplus...... 
Undivided Profits. 


. .$77,500,000 
saw sh cies wore os 250 900,000 
it aoe ah becca 29,534,614 259,534,614 





$4,977 ,735,667 








Figures of Foreign Branches are included as of December 23, 1946, except 
those of the Dairen Branch which are prior to the outbreak of the War, 
but less reserves. 


$376,317,672 of ‘Unitéd States Government Obligations and $1,712,449 of 
other assets are deposited to secure $318,115,058 of Public and Trust Deposits 
and for other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 





| 
| 
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DIRECTORS 


GORDON S. RENTSCHLER 
Chairman of the Board 


W. RANDOLPH BURGESS 
Vice-Chairman of the Board 


WM. GAGE BRADY, JR. 
President 


SOSTHENES BEHN 


President, International Tele- 
phone end Telegraph Corporation 


CURTIS E. CALDER _. 
Chairman of the Board, Electric 
-Bond and Share Company 


GUY CARY 
Shearman & Sterling & Wright 


EDWARD A. DEEDS 
Chairman of the Board, The 
National Cash Register 
Company 


CLEVELAND E. DODGE 
Vice-President, Phelps Dodge 
Corporation 


A. P. GIANNINI 
Founder-Chairman, Bank 
of America National Trust 
and Savings Association 


JOSEPH P. GRACE, JR. 
President, W. R. Grace & Co. 


JAMES R. HOBBINS 


President, Anaconda Coposg 
Mining Company 


AMORY HOUGHTON , 
Chairman of the Board, 
Corning Glass Works 


GERRISH H. MILLIKEN 
President, Deering, Milliken & 
Co. Incorporated 


GERARD SWOPE 
Honorary President, General 
Electric Company 


REGINALD B. TAYLOR 
Williamsville, New — 


ROBERT W INTHROP 
Robert Winthrop & Co. * 



































